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Fairdeal

‘Filaments Ltd.

The financial details of the transferor Company for the previous 3 years as per the audited statement of

Accounts:

Name of the Company: Fairdeal Filaments Ltd (“transferor Company”)

(Rs. in Lacs)
As per last 1 year prior to | 2 years prior to
Audited the last Audited | the last Audited
Financial Year Financial Year { Financial Year
2017-18 2016-17 2015-16
Equity Paid up Capital 605.00 605.00 605.00
Reserves and surplus 1444.64 1245.54 1163.15
Carry forward losses - - -
Net Worth 2049.64 1850.54 1768.15
Net Worth (Excluding Revaluatior: Reserve) 1916.98 1715.73 1630.74
Miscellaneous Expenditure - - -
Secured Loans 3824.64 3007.05 2915.16
Unsecured Loans 822.58 925.63 1749.25
Fixed Assets 1780.84 1920.27 1776.97
Income from Operations 21866.32 20446.17 19307.56
Total Income 21872.71 20451.27 19312.50
" Total Expenditure 21606.92 20263.03 19071.07
Profit before Tax 265.80 188.25 241,43
Profit after Tax 201.25 176.02. 170.86
Cash profit 466.82 435.3% 358.11
EPS 3.33 2.91 2.82
Book value 33.88 30.59 29.23
For Fairdeal Filaments Limited
v asteh (3t
JAYANTILAL RAICHAND SHA
Director '
DIN: 00010470
Date: 29/08/2018
Reg. Off.: 3rd Floor, Dawer Chambers, Tet,: +91 261 2635541-42 CIN :L17110G)1990PLCO13771

+91 261 4190200 E-mall : info@shahlon.com

Near Sub Jail, Ring Road,
J : Fax: +91 261 2635550 Web :www.shahlon.com

Surat-395 002, Gujarat, INDIA.
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NOTICE

Notice is hersby given that the 27th Annual General Meeting of members of FAIRDEAL FILAMENTS LIMITED will be
held on Friday, 20th day of September, 2017 at 11:00 A.M. at the Registered Office of the company situated at 3rd
Floor, Dawer Chambers, Nr. Sub Jail, Ring Road, Surat- 395002 to transact the following Business:

Ordinafy Business:

1. To receive, consider and adopt the Audited Financial Statement for the year ended 31st March, 2017, together
with the Report of the Board of Director;-‘. and Auditors thereon.

To declare Dividend on Equity Shares for the financial year ended 31st March, 2017.

3. To appoint a Director in place of Shri Jayantilat R. Shah (DIN 00010470), Director who retires by rotation and
being eligible, offers himself for re-appointment.

4. To appoint Auditors and to fix their remuneration:
To consider and, if thought fit, to pass, the following resolution as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of section 139, 142 and other applicable provisions, if any, of the
Companies Act, 2013 (the Act), and the Companies (Audit and Auditors) Rules, 2014 (including any amendment
or statutory modification thereto for the time being in force)and pursuant to recommendation of the Audit
Committee and the Board of Directors, Rangoonwala Assoclates, Chartered Accountants {Firm Registration No.
108632W), Surat, be and are hereby appointed as Statutory Auditors of the Company at such remuneration as
may be fixed by the Board of Directors of the Company, in place of M/s. Natvarlal Vepari & Co., Chartered
Accountants (having Firm Registration No.123626W), Surat, whose term ends at the conclusion of the 27th
Annual General Meeting of the Company.

“RESOLVED FURTHER THAT Rangoonwala Associates, Chartered Accountants, will hold office as the Statutory
Auditors of the Company, for a period of 5 years from the conclusion of the 27th Annual General Meeting until the
conclusion of the 32nd Annual General Meeting, subject to the condition that their appointrent as the Statutory
Auditors shall be placed for ralification at every Annual General Meeting, as required under the Companies Act;
2013, as amended from time to time.”

“RESOLVED FURTHER THAT the Board of Directors of the Company, be énd is hereby authorised to do all such
acts, deeds, matters and things as may be considered necessary, desirable or expedient to give effect to this
resolution.”

Special Business:
5. To ratify the Remuneration of Cost Auditors.
To consider and, if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 and other appficable provisions, if any, of the
Companies Act, 2013, Companies (Cost records and Audit Rules) 2014 and The Companies (Audit and Auditors)
Rules, 2014 (including any amendment or statutory modification thereto for the time being in force), the
remuneration payable to M/s. Kannaujiya & Co., Cost Accountants having Firm Registration No.102990 appointed
by the Board of Directors as Cost Auditors to conduct the audit of the cost records of the Company pertaining to
textile product for the financial year ending 31st March, 2018, amounting to Rs.25,000/~ (Rupess Twenty Five
Thousand) as also the payment of taxes as applicable and reimbursement of out of pocket expenses incurred by
them in connection with the aforesaid audit be and is hereby ratified and confirmed.” i

By Order of Board of Directors of

E’___,__. Mmiﬁaments Limited
Jitesh R. Varkal
.:: f{&ﬁ(&é:__ Company Secretary

Place : Surat
Date : 14" August, 2017
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" eligible for Dividend on Equity share, if declared at this meeting, is Friday, 15th September, 2017.

NOTES

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY/
PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF. SUCH A PROXY/ PROXIES NEED
NOT BE A MEMBER OF THE COMPANY. .

A person can act as proxy on behalf of members not exceeding 50 (fifty) and holding in the aggregate not more
than 10 (ten) percent of the total share capital of the Company carrying voting rights. A member holding more
than 10 (ten} percent of the total share capital of the Company carrying voting rights may appoint a single
person as proxy and such person shall not act as a proxy for any other person or shareholder.

The instrument of Proxy in order to be effective, should be deposited at the Registered Office of the Company,
duly completed and signed, not less than 48 hours before the time of holding the meeting. A Proxy form is
enclosed herewith. Corporate members are requested to send a duly certified copy of the Board
resolutionfauthority letter, authorizing their representative(s) to attend and vote on their behalif at the meeting.

The Explanatory statement pursuant to Section 102 of the Companies Act, 2013 setting out material facts
relating to Special Businesses to be transacted at the Annual General Meeting (“AGM”) is annexed hereto.

Brief details of the directors, who are seeking appointmentre-appointment, are annexed hereto as per
requirements of regulation 36(3) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.

Pursuant to the provisions of section 91 of the Companies Act, 2013, the register of members and share
transfer books of the Company shall remain closed from Saturday, 16th September, 2017 to Friday, 29th
September, 2017 (both days inclusive) for the purpose of payment of Dividend for financial year ended 31st
March, 2017 and the 27th AGM of the Company. The Record date for determining the name of the members

Dividend on equity shares, if declared at the annual general meeting, will be credited/dispatched on or after 29th
Sepiember, 2017 as under:

a. to all those beneficial owners holding shares in elecironic form, as per the beneficial ownership data made
available to the Company by National Securities Depository Ltd. (NSDL) and the Centrai Depository
Services (India) Ltd. (CDSL) as of the close of business hours on Friday, 15th September, 2017; and

b. to all those shareholders holding shares in physical form whose names stand on the Register of Members
as on Friday, 15th September, 2017.

Members are requested immediately to notify any change in their address: -
= To their Depository Participants (DPs} in respect of shares held electronically and

+ To Company at its Registered Office or MCS Share Transfer Agen{ Limited, the Registrar and Share
Transfer Agent of Company, in respect of shares held physically, by sending duly filled and signed
“INTIMATION FORM FOR CHANGE/CORRECTION IN ADDRESS OF COMMUNICATION", along with all
evidential documents as mentioned in the said form. The above said form is available at the end of this
Annual Report as well as on the website of the Company.

Members, who still hold share certificates in physical form are advised to dematerialise their shareholding to
avail the numerous benefits of dematerialisation, which include easy liquidity, ease of trading and transfer,
savings in stamp duty and elimination of any possibility of loss of documents etc.

The Securities and Exchange Board of India (SEBI) has mandated submission of Permanent Account Number
(PAN) by evefy participant, |p ecurities market. Members holding shares in dematerialized form are requested
to submit their PAN details to° rr’beﬁosﬁrﬁ P%ﬂlapﬁt (DP) and members holding shares in physical form are
requested fo submit their PAN details to the Company / MCS Share Transfer Agent Limited, Rogistrar and Share
Transfer Agent of Company . el \‘\

R LR “;‘__.“-_: ., -. ,.71\
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Transfer of Unclaimed / Unpaid Dividend amounts to the Investor Education and Protection Fund (IEPF):

Pursuant to the provisions of Section 124 of the Act and IEPF Rules 2016, the amount of dividend remaining
unpaid or unclaimed for a period of seven years from the date of transfer to the unpaid dividend account of the
Company shall be transferred to the Investor Education and Protection Fund (“IEPF™) set up by the Central
Government.

Please note that Members who have yet not en-cashed their dividend warrant(s) pertaining to dividend declared
for the financial year 2009-10 and onwards are requested to lodge their unpaid dividend claims along with
claimant’ s Proof of Identity and address immediately with the Company.

Shareholders are requested to ensure that they claim the dividend(s) from the company before transfer of said
dividend amount io the |IEPF. Company has uploaded the details of unpaid and unclaimed amounts lying with
the Company as on 30/09/2016 on the website of the |IEPF viz. www.iepf.gov.in as well as website of the
Company. The details of unclaimed dividends for the financial year 2009-10 onwards and the last date for
claiming such dividends are given below:

| g | GRS | e,
2009-2010 30/09/2010 2,09,835.00 06/11/2017
2010-2011 30/09/2011 1,74,679.00 06/11/2018
20112012 28/09/2012 1,95,403.00 ' 04/11/2019
2012-2013 30/09/2013 2,08,371.00 06/11/2020
2013-2014 30/09/2014 2,23,445.00 06/11/2021
2014-2015 30/09/2015 1,09,515.00 06/11/2022
2015-2016 30/09/2016 2,47,178.75 06/11/2023

It may be noted that no claims shall lie against the Company in respect of any amount of dividend reméining
unclaimed/unpaid after period of seven (7) years from the dates of they become due for payment.

. Attention of Members is invited to the provisions of Section 124(6) of the Companies Act, 2013 read with
Investor Education and Protection Fund Authority (Accounting, Audit, Transfer and Refund) Rules, 2016
amended from time {o time, which inter alia requires the Company to transfer the equity shares on which the
dividend has not been en-cashed or unclaimed for a continuous period of seven years, to a special demat
account fo be opened by Investor Education and Protection Fund Authority {'|IEPF Authority’). The said Shares,
once transferred to the said demat account of the |IEPF Authority, individual shareholder may claim such shares
after following due procedure prescribed under the said IEPF rules.

Adhering to the requirements set out in the Rules, the company has communicated individually to the
concerned shareholders whose shares are fiable to be transferred to Demat Account of IEPF Authority at their
latest available address with the Company and simultaneously published a notice in the English newspaper the
Financial Express and in Gujarati newspaper Gujarat Guardian dated 30/03/2017. The Statement of Unclaimed
Dividend amount for 7 consecutive years and Shares due for transfer to |IEPF is placed on the website of the
Company.

. Members/Proxy Holders should bring Attendance Slips duly filled in for atiending the meeting. Members are
requested to bring their copy of Annual Report at the Meeting.

. Members seeking any information concerning the accounts and operations are requested to send their queries
to the company at least 10 days before the date of the meeting, so that information required can be made
available it the meeting.

. Members holding shares in dematerialised mode are requésted to intimate all changes with respect to their
bank details mandate, nomination, power of attorney, change of address, e-mail address, change in name etc.
to their depository participant. These changes will be automatically reflected in the Company’s reem'ds which
will help the Company to provide efficient and better service to the members. R ) \
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14.

15.

16.

17.

18.

19.

Members hoiding shares in physical form are requested to intimate changes with respect to their bank account
(viz. name and address of the branch of the bank, MICR code of branch, type of account and account numbery},
mandate, nomination, power of attorney, change of address, e-mail address, change in name etc. immediately
to the Company.

In compliance with the provisions of Sectnon 108 of the Act and the Rules framed thereunder, as amended from
time to time, and Regulation 44 of the SEBI {Listing Obligations and Disclosure Requirements} Regulations,
2015, the Members are provided with the facility to cast their vote electronically, through the e-voting services
provided by CDSL, on all the resolutions set forth in this Notice. The instructions for e-voting are given herein
below. Resolution(s) passed by Members through e-voting isfare deemed to have been passed as if they have
been passed at the AGM. '

The Board of Directors has appointed Shri Bhairav H. Shukla, Practicing Company Secretary (Membership No.
FCS 6212) as the Scrutinizer to scrutlnlze the voting at the meeting and remote e-voting process in a fair and
transparent manner.

The facility for voting, either through electronic voting system or ballot or polling paper shall also be made
availabie at the AGM and the Members attending the meeting who have not already cast their vote by remote e-
voting shall be able to exercise their right to vote at the AGM.

The Members who have cast their vole by remote e-voting prior to the AGM may also attend the AGM but shall
not be entitled to cast their vote again.

The instructions and manner for availing e-Voting facility are as under:
The instructions for shareholders voting electronically are as under:

{iy The voting period begins on 26th September, 2017 (9.00 AM) and ends on 28th September, 2017 (5.00
PM). During this period shareholders’ of the Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date (record date) of 22nd September, 2017 may cast their vote
electronically. The e-voting module shall be disabled by CDSL for voting thereafter.

(i) The shareholders should log on to the e-voting website www.evotingindia.com.
(ili) Click on Shareholders.
{(iv) Now Enter your User ID
a. For CDSL: 16 digits beneficiary ID,
b. For NSDL: 8 Character DP ID foliowed by 8 Digits Client ID,
¢.  Members holding shares in Physical Form should enter Folio Mumber registered with the Company.
{(v) Next enter the Image Verification as displayed and Click on Login.

{(vi) If you are holding shares in demat form and had logged on to www.evotingindia.com and voted on an
earlier voting of any company, then your existing password is to be used. .

vii} If you are a first time user follow the steps given below: _
L

' For Members holding shares in Demat Form and/PhysicaI Form

PAN ) Enter your 10 digit alpha-numeric PAN issued by Income Tax Depariment (Applicable
for both demat shareholders as well as physical shareholders}

« Members who have not updated their PAN with the Company/Depository
Participant are requested to use the sequence number which is printed on Postal
Ballot/Attendance Slip indicated in the PAN field.

Dividend Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded in
Bank Details your demat account or inthe company records in order to login.

OR
Date of Birth «  Ifboth the details are not recorded with the depository or company please gnter the_|
(DOB) member id / folio number in the Dividend Bank details field as menhoned in{
instruction {iv). E -

¢

i
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(viii)

{ix)

(x}

()

(xii)

(il

(xiv})

{(xv)
{xvi)
(xvii)

After entering these details appropriately, click on “SUBMIT" tab.

Members holding shares in physical form will then directly reach the Company selection screen. However,
members holding shares in demat form will now reach 'Password Creation’ menu wherein they are
required to mandatorily enter their login password in the new password field. Kindly note that this
password is to be also used by the demat holders for voting for resolutions of any other company on
which they are eligible to vote, provided that company opts for e-voting through CDSL platform. 1t is
strongly recommended not to share your password with any other person and take utmost care to keep
your password confidential.

For Members helding shares in physical form, the details can be used only for e-voting on the resolutions
contained in this Notice.

Click on the EVSN for the relevant Fairdeal Filaments Ltd on which you choose to vote.

On the voting page, you will see "RESOLUTION DESCRIPTION" and against the same the option
“YES/NO” for voting. Select the option YES or NO as desired. The option YES implies that you assent to
the Resolution and option NO implies that you dissent to the Resolution.

Click on the “RESCLUTIONS FILE LINK” if you wish to view the entire Resolution details.

After selecting the resolution you have decided to vote on, dlick on “SUBMIT". A confirmation box will be
displayed. If you wish to confirm your vote, click on “OK’, else to change your vote, click on “CANCEL"
and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote. .
You can also take a print of the votes cast by elicking on “Click here to print” option on- the Voting page.

If a demat account holder has forgotten the login password then Enter the User ID and the image
verification code and click on Forgot Password & enter the details as prompted by the system.

(xviii) Shareholders can also use Mobile app - “m-Voting" for e voting. m-Voting app is available on 103, Android

{xix)

& Windows based Moblle. Sharehclders may log in to m-Voting using their e voting credentials to vote for
the company resolution(s). .

Note for Non — Individual Shareholders and Custodians

+ Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian are required to
log on to www.evotingindia.com and register themselves as Corporates.

"+ Ascanned copy of the Registration Form bearing the stamp and sign of the entity should be emailed

()

(o)

to helpdesk.evoting@cdslindia.com. :

- After receiving the login details a Compliance User should be created using the admin login and
password. The Compliance User would be able to link the account(s) for which they wish to vote on.

« The list of accounts linked in the login should be maifed to helpdesk.evoting@cdslindia.com and on
approval of the accounts they would be able to cast their vote. : ’

-« A scanned copy of the Board Resolution and Power of Attorney (POA) which they have issued in
favour of the Custodian, if any, should be uploaded in PDF format in the system for the scrutinizer to
verify the same.

In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked Questions
“FAQs") and e-voling manual available at www.eveotingindia.com, under help section or write an email to
helpdesk.evoting@cdslindia.com.

Following person responsible to address the grievances connected with facility for voting by electronic
means: :

Name: Mr. Rakesh Dalvi

Designation: Deputy Manager

Address: Phiroze Jeejeebhoy Towers, 16th Floor, Dalal Street, Fort, Mumbai - 400001, '
Email i1: helpdesk.evoting@cdslindia.com ' -
Phone number: 18002005533 _ 7 ;2‘ &

-
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20.

21

22.

(xxii) Any person, who acquires shares of the Company and becomes member of the Company after dispatch
of the notice and holds shares as of the cut-off date i.e. 22nd September, 2017, may obtain the login ID
and password by sending a request to helpdesk.evoting@cdslindia.com or Issuer/RTA. However, if
person is already registered with CDSL for e voting then existing User 1D and password can be used for
casting vote.

Electronic copy of the Notice of the 27th annual general meeting of the Company inter alia indicating the
process and manner of e-voting along with Attendance Slip and Proxy Form is being sent to all the members
whose email IDs are registered with the Company/Depository Participants(s) for communication purposes
unless any member has requested for a hard copy of the same. For members who have not registered their

“email address, physical copies of the Notice of the 27th annual general meeting of the Company inter alla

indicating the process and manner of e-voting along with Attendance Slip and Proxy Form is being sent in the
permitted mode.

Pursuant to section 101 and section 136 of the Companies Act, 2013 read with relevant rules made thereunder,
Companies can serve annual reports and other communications through electronic mode to those members
who have registered their e-mail address with the Company, Share Transfer Agent or with the Depository.
Members who have not registered their e-mail address with the Company can now register the same by
submitting the duly filled in “E-mail Registration Form”, available on the website of the Company, to the
Company. Members holding shares in demat form are requested to register their e-mail address with their
Depository Participant(s) only. Members of the Company, who have registered their e-mail address, are entitled
to recelve such communication in physical form upon request.

The Notice of annual géneral'meeting and the copies of audited financial statements, directors’ report, auditors’
report etc. will also be displayed on the website (www.shahlon.com) of the Company.

The route map showing directions to reach the venue of the twenty-seventh AGM is annexed.

Annexure to Notice

BRIEF RESUME OF DIRECTOR SEEKING RE-APPOINTMENT AT THE ANNUAL GENERAL MEETING PURSUANT
TO REGULATION 36(3) OF THE SEBI LISTING REGULATIONS, 2015

Item No. 3 of the Notice

As regards re-appointment of Shri Jayantilal R. Shah referred to in Item No. 3 of the notice, following necessary
disclosures are made for the information of the shareholders:

(a) abriefresume ofthe director AND nature of his expertise in specﬁ' cfunctional areas;

Mr. Jayantllal R. Shah is a commerce graduate aged about 69 years is having rich experience of more than 30
years in textile business, He was appointed as a Promoter Director in1994. He has having expertlse in
Accounts and Legal area.

(b) disclosure of relatlonshlps between directors inter-se;

Brother of Shri Dhirajilal R. Shah, Managing Director of the Companyfand Shri Arvind R. Shah, Whole-time
Director of the Company.

{c) names of listed entities in which the person also holds the directorship and the membership of Committees of
the board: Nil

(d) shareholdinginthe company:
Shri Jayantilal R. Shah holds 2,88,075(4.76%) equity shares of Rs.10/- each.
(e) Number of Meetings of Board attended during the year:

Shri Jayantilal R. Shah had attended Five (5) Board Meetings out of Five (5) Board Meetings held during the
year.

(f) Number of other Directorships:

Shri Jayantilal R. Shah is holding directership in the following company as on financial year ended 31stMarch,
2017.

1)  Shahlon Silk Industries Pvt. Ltd.
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013:
ltem No. 4 of the Notice

The Explanatory Statement for this Item No. 4 is being provided voluniarily, though strictly not required as per
Section 102 of the Gompanies Act, 2013 {"the Act?). In terms of Section 139(1) of the Companies Act, 2013, no listed
company can appeint or re-appoint an audit firm (including its affiliate firm) as auditor for more than two (2) terms of
five (5) consecutive years. The Act alsc provided for additional transition period of three (3) years from the
commencementofthe Act, i.e. from April 1, 2014. ‘

The Members are informed that M/s. Natvarlal Vepari & Co., Chartered Accountants, having Registration No.
123626V, are Statutory Auditors of the Company since long back. Accordingly, M/s. Natvarlal Vepari & Co.,
Chartered Accountants have completed period of ten (10) years and will also be completing the additional transition
period of three (3) years at the conclusion of ensuing 27th Annual General Meeting, and the Company therefore
needs to appoint a new auditor in their place. The Audit Committee and the Board of Directors have placed on record
their appreciation for the professional services rendered by Natvarlal Vepari & Co., Chartered Accountants during
theirlong association with the Company.

Pursuant to and in light of the above, the Board of Directors on the recommendation of Audit Committee has
appointed M/s. Rangoonwala Associates, Chartered Accountants (Firm Registration Number: 108632W), Surat, as
Statutory Auditors of the Company, for a period of five (5) consecutive years from the conclusion of 27th Annual
General Meeting till the conclusion of the 32nd Annual General Meeting of the Company, subject to ratification of
their appointment by the Members at every Annual General Meeting held after this 27th Annual General Meeting,
during the aforementioned term of theirappointment.

The proposed auditor, M/s Rangoonwala Associates, Chartered Accountants have confirmed that their
Appointment, if made, shall be in accordance with the Iimits specified under Section 141(3)(g) of the Act and that
they are not disqualified to be appointed as stafutory auditors in terms of the provisions of the proviso to Section
138(1), Section 141(2) and Section 141(3) of the Act and the provisions of the Companies (Audit and Auditors)
Rules, 2014 (as amended).

None of the Directors andfor Key Managerial Perscnnel of the Company and/or their relatives are concerned or
interested, financial or otherwise, in the resolution set out at tem No. 4.

The Board recommends the Ordinary Resolution set out at [tem No. 4 for the approval of Members.
Item No. 5 ofthe Notice

The Board of Directors, on the recommendation of the Audit Committee has approved the appointment and
remuneration of an amount not exceeding Rs. 25,000 (Rupees Twenty Five thousand only) pius taxes as applicable
and reimbursement of out-of-pocket expenses for the financial year ended 31st March, 2018 payable to the Cost
Auditors M/s. Kannaujiya & Co., Cost Accountants, having Firm Registration No.102999, to conduct the audit of the
cost records of the Company for the aforesaid financial year.

In accordance with the provisions of Section 148 of the Companies Act, 2013 and the Companies {Audit and
Auditors), Rules, 2014, the remuneration payable to the Cost Auditors as recommiended by the Audit Commitiee
and approved by the Board of Directors of the Company has to be ratified by the members of the Company.

Accordingly, consent of the members is sought for passing an Ordinary Resolution as set out at item No.5 of the
Notice for ratification of the remuneration payable to the Cost Auditors for the financial year ending 31st March,
2018,

Nane of the Directors or Key Managerial Personnel of the Company or their relatives is in any way concemned or
interested, financially or otherwise, in the said resolution.

The Board recommends the resolution for approval by the members.

By Order of Board of Directors of
Fairdeal Filaments Limited

. AN 3 ~43 (3 i
Place : Surat a U,.:\JQ,, Jitesh R. Varkal

Date : 14" August, 2017 \":l 2’ A Company Secretary
= S E —
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1 |
Directors' Report
Your Directors are pleased to present 27th Annuat Report alongwith the audited financial statements for the Financial
Year ended March 31, 2017. '
FINANCIAL RESULTS (Rs. in Lacs)
Particulars 2016-17 2015-16
Total Revenue ' 20451.27 19312.50
Profit before interest and depreciation 854.90 843.35
Less : Interest 407.31 414.67
Depreciation 259.34 187.25
Profit before Tax 188.25 241.43
Less : Provision for Current Taxation 39.64 49.22
Provision for Deferred Taxation (4.39) 13.62
Profit after Tax adjustment 153.00 178.59
Excess/(Short) provision for taxation in earlier year 23.03 (7.73)
Net Profit 176.02 170.86
Add : Balance brought forward from previous year 686.17 606.34
Amount available for Appropriation 862.19 77719
Less : Proposed Dividend . 75.63 75.63
Tax on Dividend ' 15.40 15.40
Balance Carried to Balance Shest - T7T1AT7 686.17

CPERATIONAL PERFORMANCE

Your Company has achieved turnover of Rs. 20451.27 lacs during the year under review as compared to Rs.19312.50
lacs for the previous year registering a growth 5.90% compared to previous year. Increase in turnover is on account of
capacity addition/improved capacity utilization in manufacturing segmentand increase intrading business.

Earnings before Interest, Depreciation and Tax (EBIDTA), during the year under review are R5.854.90 lacs as compared
to Rs.843.35 lacs for the previous year. Profit before tax for the financial year under review has decreased to Rs.188.25
lacs from Rs.241.43 lacs for the previous year. Your Company has earned a Net Profit after tax of Rs.176.02 lacs
increase by 3.02% from Rs.170.86 lacs of previous year. '

DIVIDEND

Your Directors have recommended dividend at the rate of 12.50% i.e. Rs.1.25 per share on the Paid-up Equity Share
Capital of company (amounting to Rs.75.63 Lacs) for the year ended on 31st Klarch, 2017, subject to the approval of
members at the forthcoming Annual General Meeting of Company.

DEPOSITS

Your Company has neither accepted nor renewed any deposit within the meaning of the Companies (Acceptance of
Deposits) Rules, 2014.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

Pursuant to the provisions of section 152 of the Companies Act, 2013 and in accordance with provisions of Articles of
Association of the Company, Shri Jayantilal R, Shah, Director of the Company retires by rotation at the ensuing Annual
General Meeting and being eligible, offers himseif for re-appointment. Your Directors recommend his re-appointment.

NUMBER OF MEETINGS HELD
During the financial year 2016-17, the Board of Directors met five(5) times on: ' pre
1) 28/05/2016, 2)12/08/2016, 3)12/10/2018, 4}14/11/2016 and 5)11/02/2017. ~ “ AN
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The intervening gap between the Meetings was within the period prescribed under the Companies Act, 2013.
Aftendance of Directors at Board Meetings and Annual General Meeting:
S. Name of Status Number of Board Number of Att:::lha:ce
No. the director Meetings held Meetings attended AGM-30/09/2016
4. | Jayantilal Raichand Shah Chairman/PD/NED 5 5 Aftended
2. | Dhirajlal Raichand Shah | Managing Director/PD/ED 5 5 Attended
3. | Awvind Raichand Shah Whole-time Director/PD/ED 5 4 Attended
4. | Rajendra Kundanlal Desai D 5 5 Aftended
5. | Nandish Vin D 5 5 Attended
6. | Sonia Piyush Khanna D 5 5 Not attended
PD - Promoter Direcior; NED — Non-Executive Director; ID — Independent Non-Executive Director; ED — Executive Director
During the financial year 2016-17, the Audit Committee met four (4) times on:
1) 28/05/2018, 2) 12/08/2016, 3)14/11/2016 - and 4) 11/02{2017.
S N Members of Stat Number of Committee Number of
- Mo Audit Committee atus Meetings held Meetings attended
Rajendra Kundanlal Desai Chairman
Nandish Vin " Member
Jayantilal Raichand Shah Member
During the financial year 2016-17, the Nomination and Remuneration Committee meat one (1) time on 12/08/2016
S. No. | Meml:cl’eas of Nomitr_lation Status Number of Committee Nurnber of
. No. and Remuneration . .
Committee Meetings held Meetings attended
Rajendra Kundanlal Desai Chairman 1 1
2. Nandish Vin Member 1 1
Jayantilal Raichand Shah Member 1 y, 1
During the financial year 2016-17, the Stakeholders Relationship Committee met ten (10) times on:
1) 15/06/20186, 2} 30/06/2016, 3) 30/07/20186, 4) 16/08/2016, 5) 31/08/2018,
6) 15/10/2018, 7) 15/12/20186, 8) 31/01/2017, 0) 15/02/2017 and 10) 30/03/2017.
Members of Stakeholders s Number of Committee Number of
8. No. | ‘pefationship Committee tatus Meetings held | Meetings attended
Jayantilal Raichand Shah Chairman 10 10
2. Lhirajlal Raichand Shah Member 10 10
Arvind Raichand Shah Member 10 10 7 ‘.\‘*_
. Ll ‘\
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DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES

Your Company does not have any Subsidiary, Joint Venture/ Company orAssociate Company.
NOMINATION AND REMUNERATION POLI-CY:

Policy for selection and appointment of Directors and their remuneration:

The Nomination and Remuneration (N&R) Committee has adopted a Pclicy which, inter alia, deals with the
appointment and remuneration of the director, key managerial personnel (KMP) and other employees are as under:

The key objectives of the Policy are fo lay down the criterla for appointment and remuneration of Directors, Key
Managerial Personnel and Executives at Senior Management level and recommend to the Board their appointment,
and also to formuiate criteria for evaluation of performance of Independent Directors and the Board and to devise a
policy on Board diversity.

i. Appointment criteria and qualification : The Committee shall identify and ascertain the integrity, qualification,
positive attributes, independence of a director, expertise and experience of the person for appointment as Director,
Key Managerial Personnel and Executives at Senior Management level in terms of Diversity Policy of the Board and
recommend to the Board his / her appointment.

Aperson should possess adequate qualification, expertise and experience for the position he / she is considered for
appointment. The Committee has discretion to decide whether qualification, expertise and experience possessed
by apersonis sufficient/ satisfactory for the concerned position.

The Company shall notappoint or continue the employment of any person as Managing or Whole-time Director who
has attained the age of seventy years. Provided that the term of the person holding this position may be extended
beyond the age of seventy years with the approval of shareholders by passing a special resolution based on the
explanatory staterment annexed to the notice for such motion indicating the justification for extension of appomtment
beyond seventy years.

fi. Remuneration Policy : The Company has a standard remuneration policy for the Executive and Non Executive
Directors, which is periodically reviewed by the Nomination and Remuneration Committee. The broad idea for the
policy is as under.

*  Theremuneration/commission/ sitting fees, as the case may be, to the Non-Executive / Independent Director,
shall be in accordance with the provisions of the Act and the Rules made thersunder for the time being in force
or as may be decided by the Committee / Board /Shareholders. y

*  Anlndependent Director shall not be entitled to any stock option of the Company unless otherwise permitted in
terms of the Act and the SEBI (LODR) Reguiations, 2015, as amended from time to time

*  Non-Executive Directors shall be paid a sitting fee for Board Meeting and Committee Meetings fixed by the
Board of Directors from time to time.

+  The remuneration / compensation / commission, etc., as the case may be, to the Managing / Whole Time
Director will be determined by the Committee and recommended to the Board for approval. Subject to the
approval of the shareholders of the Company and Central Government, wherever required and shall be as per
agreement as may be executed in accordance with the provisions of the Act and Rules made thereunder.

*  The Nomination and Remuneration Policy is available on the company's website.
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The commitiee presently consists of three Diractors. The C'ompany Secretary acts as the Secretary of the Nomination
and Remuneration Committee. Composition of the Nomination and Remuneration Committee is as under:

Name of Directors Category Position

Rajendra K. Desai - Non-P}omoterIIndependenU Chairman
Non-Executive Director

Nandish S, Vin Non-Promoter/Independent/ Member
Non-Executive Director

Jayantilal R. Shah Promoter/Non-Executive Director Member

DETAILS OF REMUNERATION TOALL THE DIRECTORS :

The company has no pecuniary relationship or transaction with its non-executive Directors other than payment of sitting
fees to them for attending the Board meeting and Committee meeting. No sitting fees are paid to Executive Directors. The
remuneration policy of the company is directed towards rewarding performance. The Company has no stock option
scheme. Further no commission is paid to any of the Directors.

Total remuneration paid to Managing Director and Whole-time Director of the company during the year ended on 31st
March, 2017 is Rs.86.44 Lacs including sitting fees paid to non-executive Directors.

Details of the ratio of the remuneration of each director to the median employee’s remuneration and other details as
required pursuant to Rule 5{1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
is as per ‘Annexure - 1°,

Shareholding of non-executive directors:

‘Name of non-executive Director No. of shares held as on March 31, 2017 % Shareholding
Jayantilal R. Shah 288075 4.7616
Rajendra K. Desal " 1320 0.0218
Nandish S. Vin NIL NIL
Sonia P. Khanna 100 0.0017

PARTICULARS OF EMPLOYEES

There were no employees whose remuneration was in excess of the limits in pursuance of section 134(3)(q) of the
Companies Act, 2013 read with Rule 5{2) & (3) of The Companies {Appointment & Remuneration of Managerial
Personnel) Rules, 2014.

DECLARATION BY AN INDEPENDENT DIRECTOR(S) : /

The Independent Directors have confirmed and declared that they are not disqualified to act as an Independent Director
and they meet the criteria ofindependence as prescribed under Section 149 of the Companies Act, 2013 and the Board is
also of the opinion that the Independent Directors fulfill all the conditions specified in the Companies Act, 2013 making
them eligible to act as Independent Directors.

ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND QUTGO

As required under section 134(3){m) of the Cornpanies Act, 2013 read with Rule 8 of the Companies (Accounts) Rules,
2014 the particulars relating to conservation cf energy, Technology Absorption and foreign exchange eamings and outgo
is appended as an ‘Annexure-2’ to the Board's Report.

DIRECTORS' RESPONSIBILITY STATEMENT

To the best of their knowledge, belief and according to the information and explanations obtained, your Dlrector.s make
the following statements in terms of Section 134(3)& (5) of the Companies Act, 2013: Sl «5_

.
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a) Inthe preparation of the annual accounts, the applicable accounting standards had been followed along with proper
expianation relating to material departures;

b) the directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as fo give a true and fair view of the state of affairs of the company at
the end of the financial year and of the profit and loss of the company for that period;

¢) The directors had taken proper and sufiicient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

d) Thedirectors had prepared the annual accounts on a going concern basis; and

e) Thedirectors had laid down internal financial controls to be followed by the company and that such internal financial
controls are adequate and were operating effectively.

f)  The directors had devised praper systems to ensure compliance with the provisions of all applicable laws and that
such systems were adequate and operating effectively.

SECRETARIAL AUDITORS :

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, Shri Bhairav H. Shukla, Practicing Company Secretary, (CP:
5820) Surat, has been appointed as the Secretarial Auditors to conduct the Secretarial Audit of the Company, the
Secretarial Audit Report is annexed herewith as-‘Annexure- 3'. The report is self-sxplanatory and does not call for
any further explanation / comments as required under Section 134(3)(f) of the Companies Act, 2013.

STATUTORY AUDITORS AND AUDITOR'S REPORT

Pursuant to the provisions of Section 139 of the Companies Act, 2013, and Rules made thereunder, the term of |
office of M/s. Natvarlal Vepari & Co.,Chartered Accountants, as the Statutory Auditors of the Company will conclude ‘

from the close of ensuing Annual General Meeling of the Company.

The Board of Directors places on record its appreciation to the services rendered by M/s. Natvarlal Vepari & Co.,
Chartered Accountants, as the Statutory Auditors of the Company.

Based on the recommendation of the Audit Committee, the Board of Directors of the Company has proposed to

appoint Rangoonwala Associates, Chartered Accountants (Firm Registration No. 108632W) as the Statutory Auditors

of the Company pursuant to the provisions of section 139, 142 and other applicable provisions, if any, of the .

Companies Act, 2013, and the rules made thereunder. Accordingly, the Board recommends the resolution in relation

to appointment of Statutory Auditors and to fix their remuneration, for the approval by the shareholders of the °

Company by way of ordinary resolution at the ensuving Annual General Meeting of the Company.

The observations made in the Auditor's Report are self-explanatory and, therefore, do not call for any further
explanation /comments as required under Section 134(3)(f) of the Companie}s—Act, 2013.

COST AUDITORS

The Board of Directors on the recommendation of Audit Committee, approved the appointment of M/s. Kannaujiya &
Co., Cost Accountants, Surat, as the Cost Auditors of the company for the year 2017-18 at a remuneration of Rs.
25,000/- plus taxes as applicable and out of pocket expenses. The remuneration of the Cost Auditors Is proposed to
be ratified by the members at the ensuing Annual General Meeting.

The Cost Audit Report for the year ended on 31st March 2017 will be submitted by M/s. Kannaujiya & Co., Cost
Accountants, Surat to the Board of Directors of the company. After consideration and examination by the Board of
Directors, the company will furnish cost audit report to Central Government in prescribed form.

HUMAN RESOURCES AND INDUSTRIAL RELATIONS
Employee relations throughout the year were harmonious. Your company treats its human resources as.iis important

asset contributing to the all round growth of your company. Industrial relations have continued to 'be“-cﬁfuiﬂ'ﬁf all i

levels of the organization during the year under review. IR ‘_1?;\
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INTERNAL FINANCIAL CONTROLS SYSTEMS AND THEIR ADEQUACY :

Your company Is conscious about the need to line up modern management practices. The company has been
successfully running RAMCO ERP software since long back. The company has implemented Bl tools to add further
values and to make the information flow more dynamic to top and mid management levels. The company- has an
internal control system commensurate with its size and nature of its business which covers areas such as optimum
utilization of resources, accurate and prompt recording of transactions, safeguarding of assets, adherence to
applicable accounting standards and policies, review of IT and other systems, compliance with prevalent statutes,
management policies and procedures. These are aimed at giving the Audit Committee a reasonable assurance on
the reliability of financial reporting and statutory & regulatory compliances, effectiveness and efficiency of your
Company's operations. The Internal Financial Control Systems are reviewed periodically and revised to keep in tune
with the changing business environment.

Statutory Auditors of the company has conducted audit of internal financial control system over financial reporting
and operating effectiveness of such confrols. Separate audit report on internal financial control is annexed fo
Auditors Report and forming part of this report.

COMPOSITION OF AUDIT COMMITTEE .

Audit Committee presently consists of three Directors. The composition of Audit Committee is as follows.

Name of Directors Category Positlon
Rajendra K. Desai Non-Promoter/Independent/ Chairman
Non-Executive Director
Jayantilal R. Shah Promoter/Non-Executive Director Member
Nandish S. Vin Non-Promoter/Independent/
Non-Executive Director Member

There are no instances where the Board has not accepted any recommendation of the Audit Committee.
VIGIL. MECHANISM / WHISTLE BLOWER POLICY :

In pursuance of the provisions of section 177(9) & (10) of the Companies Act, 2013, a Vigil Mechanism for directors
and employees to report genuine concerns or grievances about unethical behaviar, actual or suspected fraud or
violation of the company's code of conduct or ethics policy has been established. The Vigil Mechanism Policy has
been uploaded on the website of the Company.

BUSINESS RISK MANAGEMENT A

The Company has laid down a Risk Management Policy and identified threat of such events which if occur may
adversely affect either or value to shareholders, ability of Company to achieve objectives, ability to implement
business strategies. Such inherent risks are categorized into Strategic risk, Operating risk and Regulatory risk.
Managing Director and Whole-time Director of the Company in consuitation with Audit Committee will review from
time to time the risk and suggest steps to be taken to control and mitigate the same through a properly defined
framework. It may be noted that none of the identified risks is of a nature which would threaten the existence of the
Company. We consistently and periodically review our systems and policies in order to establish sound risk
management and internal control systems,

EXTRACT OF ANNUAL RETURN :

The details forring part of the extract of the Annual Retum in form MGT 9 is annexed herewith as ‘Annexure 4
pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Mahagf: and
Administration) Rules, 2014. g \\
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PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS :

During the year under review, the company has not made any loans, guarantees and investments which are
governed by the provisions of section 186 of the Companies Act, 2013. Details of Invesiments made under the
provisions of the Companies Act, 1956, are provided in the notes to the Financial Statements.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES :

Al related party transactions that were entered into during the financial year were in the ordinary course of business
and were on arm’s length basis. All related party transactions for the year are placed before the Audit Committee as
well as before the Board for approval. The transactions entered into with related parties are reviewed on a quarterly
basis by the Audit Committee.

Members can refer to Note no. 28 to the Financial Statements which set out related party transactions.

The details of the transactions with related parties to be provided in Form No. AOC-2 is annexed herewith
as ‘Annexure 5.

EVALUATION OF THE BOARD’S PERFORMANCE

During the year, the Board adopted a formal mechanism for evaluating its performance and as well as that of its
Committees and individual Directors, including the Chairman of the Board. The exercise was carried out through a
structured evaluation process covering various aspects of the Boards functioning such as composition of the Board
& committees, experience & competencies, performance of specific duties & obligations, governance issues etc.
Separate exercise was carried out to evaluate the performance of individual Directors including the Board Chairman
who were evaluated on parameters such as attendance, contribution at the meetings and otherwise, independent
judgment, safeguarding of minority shareholders interest etc.

The evaluation of the Independent Directors was carried out by the entire Board and that of the Chairman and the
Non-Independent Directors were carried out by the Independent Directors.

The Directors were satisfied with the evaluation results, which reflected the overall engagement of the Board and its
Committees with the Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS :

There are no significant and material orders passed by the Regulators or Courts or tribunals which would impact the
going concern status of the Company and its future operations.

MATERIAL CHANGES OR COMMITMENTS J

There are no material changes or commitments occurring after 31st March, 2017 which may affect the financial
position of the Company.

DISCLOSURE AS PER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE {PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013

The Company has zero tolerance for sexual harassment at work place and has adopted a policy against sexual
harassment in line with the provisions of Sexual Harassment of Women at Work place (Prevention, Prohibition and
Redressal) Act, 2013 and the rules framed thereunder.

During the financiai year 2016-17, the company has not received any complaints on sexual harassment m

L e -.,1

no complaints remain pending as of 31 March, 2017. C . ’./A
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CORPORATE GOVERNANCE :

As per the Regulation 15(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
compliance with the corporate governance provisions as specified in various regulations shall not apply, in respect of
the companies having paid up equity share capital not exceeding Rs.10.00 crores and Net worth not exceeding
Rs.25.00 crores as on the last day of previous financial year. Since the paid up equity share capital of the company
is Rs.6.05 crores and networth is Rs,18.31 crores, compliance with the provisions regarding Corporate Governance
Report is not apply to the company.

Hence, Corporate Governance Report does not form the part of Annual Report.
Disclosure of Remuneration to all the Directors pursuant to Schedule V of the Companies Act, 2013:

The Details of remuneration/sitting fees paid/payable to the Directors for the financial year 2016-17 are as under:
{Amountin INR)

Name of Directors Salary, Allowance; | stock options, | Performance- Sitting Service
Perquisites and pension, etc., | linked Fees Contract /
other benefits Income/Bonus Paid Notice Period f
(In Rs.) Paid/ (In Rs.) | Severance Fees

Commission
Payable

Mr.Dhirajlal R. Shah 4,178,400 - - - As Per Agreement

Mr. Arvind R. Shah 4,178,400 - - - Asg Per Agreement

Mr. Jayantilal R. Shah - - - 57450.00 -

Mr. Rajendra K. Desai - - - 57450.00 -

Mr. Nandish Vin - - - 57450.00 -

Ms. Sonia P. Khanna - - - 28725.00 -

Acknowledgment

Your Directors express their grateful appreciation for the assistance and co-operation received from the Banks, Financial
Institutions, Government Authorities, Customers, Suppliers and Shareholders during the year under review. Your
Directors also wish to place on record their deep sense of appreciation for commitfed services of employees of the
Company at all the levels.

For and on behalf of the Board of Directors

Place : Surat Jayantilal R. Shah
Date : 14" August, 2017 Chairman
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'ANNEXURE - 1" TO THE DIRECTORS’ REPORT 2017

Disclosure in the Board's Report under Rule 5 of Companies {Appointment & Remuneration) Rules, 2014

U

The Ratio of the remuneration of each
director to the median remuneration of
the employees of the company for the
financial year 2016-17

Director's Name

Ratio to median remuneration

1

Mr. Dhirajlal R. Shah

35:1

2

Mr. Arvind R. Shah

35:1

(in

The Percentage increase in remuneration | Director's/CFO/CEC/ % age increase in
of each Director, Chief Financial Officer, CS/Mgr name remuneration
Chief Executive Officer, Company
Secretary or Manager if any in the financial
year 2016-17 compared to 2013-16

1 | Mr. Dhirajlal R. Shah 17.37%

2 | Mr Arvind R. Shah 17.37%

3 | Mr. Jitesh R, Varkal Nil

4 | Mr. Satish H. Shah Nil

(iif)

Percentage increase in the median
remuneration of employees in the financial
year 2016-17 compared to 2015-16

5.37 %

(iv}] Number of permanent employees on the As on 31.03.2017 As on 31.03.2016
rolls of the company
380 322
{(v)| Average percentile increase in salaries
of Employees other than managerial During 2016-17
personnel
' 4.09% S

Justification for increase in
managerial remuneration
with reasons

|managerial personnel is

Compared to the remuneration
with respect to industry, size of
the company and profile of the
position and persons, the
remuneration paid .to

commensurate with their
experience and abitity.

()

Key parameter for any variable component
of remuneration availed by the Directors

Not applicable

Note :

R
L v
The Board of Directors of the Company affirms that the remuneration is as per the remuneration po_lig}_eg 1]

Company.
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‘ANNEXURE - 2' TO THE DIRECTORS’ REPORT 2017

information on Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Qutgo
stipulated under Section 134(3)(m) of the Compames Act, 2013 read with Rule 8 of The Companies {Accounts)
Rules, 2014.

{A) Conservation ofenergy-
() the stepstaken orimpacton conservation of energy;

*  Replaced 1.82 Kw conventional 65 Nos. LED tube lights with latest technology LED lighting system of 1.04 Kw
LED tube light, at our plants which give same amount of light.

* . Replaced 1 Kw conventional 4 Nos. Street light with latest technology LED lighting system of 0.28 Kw Street
light, at our plants which give same amount of light.

*  Fixed the standard cost of power consumption for each and every machine cf different qualities, ifitis deviated
from standard; we find out the root cause of it and make it proper.

(i) the stepstaken by the company for utilising alternate sources of energy;

The Company is exploring potential of using alternate source of energy, which may be considered for
implementation in future. The company has installed one 0.6 MW windmiill for captive generation of power.

(iii} the capitalinvestmenton energy conservation equipments; - NIL
(B) Technology absorption-
(i) The efforts made towards technology absorption and (ji} the benefits derived

Your company is keeping a close eye cn the new product development and upgradation of technology in
existing products. Upgradation in various areas of plant and machinery is continuously carried out. The
company has adopted standard cost for each product quality and constantly comparing it with actual cost. If
there is any major deviation, then proper and prompt remedial action is taken toimprove it.
The company has added Split Warping Machine imported from Korea during FY 2016-17. It is expected to
increase the turnover & prefitability in coming years.

(i) in case of imported technology (imported during the last three years reckoned from the beginning of the
financial year)-

the details of technology imported: 28 sets of new shuttle less waterjet looms
1 Split Warping Machine

the year of import: 2015
20186
Whether the technology been fully absorbed: Yes fully absorbed
if not fully absorbed, areas where absarption Not Applicable
has not taken place and the reasons thereof; and :
{iv) the expenditure incurred on Research and Development. —NIL. /
(C) Forelgnexchange earnings and Outgo-
Total Foreign Exchange used and earned. {Rs. in Lacs)
2016-17 2015-16
1) Foreign Exchange Earnings : 666.22 441.11
I} Foreign Exchange Outgo:
a) Raw Material 37.03 -
b) Consumable Goods 9.96 -
¢) Capital Goods ) 195.22 361.69
| d} Consumable Spares 1.1 3.056 /'G\“--:AM@
@) Foreign Travelling - - = .g:’\
L f) Commission Expenses on Export 2.66 925 | - ~ 4" o
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'ANNEXURE - 3' TO THE DIRECTORS’ REPORT 2017
Form No. MR -3

SECRETARIAL AUDIT REPORT
For The Financial Year Ended on 31st March, 2017

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies (Appointn‘ient and
. Remuneration Personnel) Rules, 2014]

SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED ON 31ST MARCH, 2017

To,

The Members,

FAIRDEAL FILAMENTS LTD
{CIN-L17110GJ1990PLCO13771)
3rd Floor Dawer Chambers,
Nr.Sub-Jail, Ring Road,

Surat — 395002.

Gujarat, India.

| have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence fo good
corporate practices by Fairdeal Filaments Ltd {(hereinafter called the “Company”) Secretarial Audit was conducted in a
manner that provided me a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing my opinion thereon.

Based on my verification of the Company's books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, | hereby report that in my apinion, the company has, during the
audit period covering the financial year ended on 31st'March, 2017, complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-mechanism in place fo the extent, in
the manner and subject io the reporting made hereinatter:

| have examined the books, papers, minute books, forms and returns filed and other records maintained by the Company
for the financial year ended on 31st March, 2017, according to the provisions of:

(i) TheCompaniesAct, 2013 (the Act)and the rules made there-under;
(i) The Securities Contracts (Regulation)Act, 1956 ('SCRA") and the rules made there-under;
(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed there-under;

{iv} Foreign Exchange ManagementAct, 1999 and the rules and regulations mgde there-under to the extent of Foreign
Direct Investment, Overseas Direct Investment and External Commercial Borrowings;

{v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992
('SEBIAct'):-
{a}) The Securities and Exchange Board of India {Substantial Acquisition of Shares and Takeovers) Regulations,
2011;

{b) The Securities and Exchange Board of India (Prohibition of insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009,

{(d) The Securities and Exchange Board of India {Issue and Listing of Debt Securities) Regulations, 2008. [Not
applicable as the Company had not issued and listed any debt securities during the financial year under
review]; :

(e) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations,
1993 regarding the Companies Act and dealing with client- Not applicable as the-companyfs nqt_,t,rggls(?‘red as
Registrar to Issue and Share Transfer Agent during the financial year under review, ST ‘.T“':.’".% %

_ R Y

L




r——_ﬂ Fairdeal Filaments L0, s "

() The Securities and Exchange Board of India (Del'isting of Equity Shares) Regulations, 2009 [Not applicable as
the Company has not delisted / proposed to delist its equity shares from Stock Exchange during the financial
year under review];

(9) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998 [Not applicable as the
Company has not bought back / proposed to buy-back any of its securities during the financial year under
review];

(vi) The Company has complied with following specific laws applicable to the Company:
1. Factories Act, 1948
2. The Environment (Protection) Act, 1986
3. Air(Prevention and Control of Pollution) Act, 1981
4. Water (Prevention and Control of Pollution) Act, 1974
5. Foreign Trade Regulation Act, 1992

The Company, its management & officers represented that the company has formed and formulated adequate
systems and processes commensurate with the size and operations of the company to monitor and ensure
compliance other applicable laws, rules as applicable o the company to carry out operational/ industrial activities.

| have also examined compliances with the applicable clauses of the following:
(i} Secretarial Standards issued by The Institute of Company Secretaries of India.

(i) The Listing Agreements entered into by the company with the BSE Ltd. and SEBI (Listing Obligation and
Disclosure Requirements) Regulations, 2015.

| report that, during the year under review, the company has complied W|th the prowsmns of the Acts, rules,
regulations and guidelines mentioned above.

| further reportthat—

*  The Board of Directors of the Company was constituted with the proper balance of Executive Directors, Non-
Executive Directors and independent Directors.

«  Adequate notice was given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance or a meeting of the Board was called at shorter notice to
transact urgent business subject to the condition as prescribed in provision to Section 173 (3) of the |
Companies Act, 2013 and a system exists for seeking and obtaining further information and clarifications on the
agenda itemns before the meeting and for meaningfut participation at the meeting.

= Asperthe Minutes of the meetings of the Board of Directors & the committee thereof duly recorded and signed
by the Chairman the decision of the Board or Committee was unanimous and no dissenting views have been
recorded.

| further report that based on review of compliance mechanism established by the company and on the basis of
representation made the management of the company, there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure tompliance with applicable laws,
rules, regulations and guidelines. .

| further report that during the audit pericd there were no specific events / actions having a major bearing on
Company’s affairs in pursuant of the above-referred laws, rules, regulations, guidelines, standards etc.

Bhairav H. Shukla

Practising Company Secretary

Place : Surat FCS No. - 6212
Date : 24" Julv, 2017 COP No.: 5820

Note : Thisreportis to be read with our letter of even date which is annexed as “ANNEXURE A" and forms an integral
part ofth's report. R _,_..._,_‘ N
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“ANNEXURE - A”

The Members,

FAIRDEAL FILAMENTS LTD
(CIN-L17110GJ1990PLCO13771)
3rd Floor Dawer Chambers,
Nr.8ub-Jail, Ring Road,

Surat - 395002,

Gujarat, India.

1.

Our Report of even date is to be read along with this letter.

Maintenance of secretarial record is the responsibility of the management of the company. Our responsibility is to
express an opinion on these secretarial records based on our audit.

2. lhave followed the audit practices and processes as were appropriate to obtain reasonable assurance about the
correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that correct
facts are reflected in secretarial records. We believe that the processes and practices, we followed provide a
reasonable basis for our opinion.

3. Ihave not verified the correctness and appropriateness offinancial records and Books of Accounts of the company.

4. Where ever required, we have obtained the Management representation about the compliance of laws, rules and
regulations and happening of events etc.

5. The Compliance of the provisions of Corporate and other applicable laws, rules, reguiations, standards is the
responsibility of management. Our examination was limited to the verification of procedures ontest basis. :

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the efficacy or
effectiveness with which the management has conducted the affairs of the company.

Bhairav H. Shukla

Practising Company Secretary

Place : Surat FCS No. - 6212

Date : 24" July, 2017 \ AME N6OP No.: 5820
AR\
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"ANNEXURE - 4' TO THE DIRECTORS’ REPORT 2017
Form No. MGT-9
EXTRACT OF ANNUAL RETURN AS ON-THE FINANCIAL YEAR ENDED ON MARCH 31, 2017
[Pursuant fo section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
{Management and Administration) Rules, 2014]
l. REGISTRATION AND OTHER DETAILS :
i CIN L17110GJ1990PLCO13771 .
H Registration Date 15/05/1990
ifi. Name of the Company _ FAIRDEAL FILAMENTS LTD
iv. CategorylSub-Category of the Company Public Company
V. Address of the Registered office and contact details 3rd Floor, Dawer Chambers,
Near Sub-Jail, Ring Road,
Surat — 395002, GUJARAT, INDIA.
Ph. No.:(91) (261) 4190200
Fax No. (0261) 2635550
E-mail: info@shahlon.com
Website: www.shahlon.com
vi. Whether listed company Yes/No . Yes
vil. Name, Address and Contact details of Registrar and M/s. MCS Share Transfer Agent Lirnited
Transfer Agent, if any 88, Sampatrao Colony,
1st Floor, Neelam Apartment,
Above Chappanbhog Sweet,
Alkapuri, Vadodara-390007.
Gujarat, India.
Tel No. : (0265) 2314757 [ 2350490
Fax No. : (0265) 2341639
E-mail : mﬁsltdbaroda@yahoo.com
Il. PRINCIPALBUSINESS ACTIVITIES OF THE COMPANY
Allthe business activities contributing 10% or more of the total turnover of the company shall be stated:-
Sr. No. Name and Description of main products/ services NIC Code of the % to total turnover
* Product/ service | of the company
1 Manufacturing of Synthetic Textile Yarn and Grey Fabrics 131 100%
*As per National Industrial Classification- Ministry of Statistics and Programme Implementatiot.-. - N o
C — —
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ll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

$r. No. | Name and Address CIN/GLN Holding/ % of Applicable
of The Company Subsidiary/ shares held Section
. Associate .

NIL

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
"i) Category-wise Share Holding

No. of Shares held at the beginning of the year No. of Shares held at the end of the year %
Category of Change
Shareholders Demat | Physical | Total %of | Demat | Physical | Total %of | during
Total Tofal the year
Shares | Shares
A. Promoter
1} Indian .
a) Individual/ HUF 2715946 7810 | 2723756 4502 | 3008065 7810 | 3015875 49.85 4.83
b} Central Govt Nil Nil Nil Nil Nil Nil Nil Nil Nil
c) State Govi(s) Nil Nil Nil Nil Nil Nil Nil Nil Nil
d) Bodies Corp 395120 Nil 395120 6.53 | 395120 Nil 395120 6.53 Nil
e) Banks / Fi Nil Nil Nil Nil Nil Nil Nil Nil Nil
f) Any Other Nil Nil Nil Nil Nil Nil Nil Nil Nil
Sub-total(A)(1}):- 3111066 7810 | 3118876 §1.55 | 3403185 7810 | 3410995 56.38 4.83
2) Foreign
a) NRls-Individuals Nil NIl Nil Nil Nil Nil Nil Nil Nil
b} Other-Individuals Nit Nit Nil Nil Nil Nil Nil Nil NIl
¢} Bodies Corp. Nil Nil Nil Nil Nil Nil Nil Nil Nil
d) Banks / FI Nil Nil - Nil Nil Nil Nil Nil Nil Nil
) Any Other.... ~ Nl Nil Nil Nil NIl Nil Nil NIl Nil
Sub-total(A)(2):- Nil Nil Nil Nil Nil Nil Nil Nil Nil
B. Public
Shareholding .
1. Institutions ’ J
a) Mutual Funds Nil Nil Nil Nil Nl Nil Nil Nil Nil
b) Banks / Fl Nit Nil Nil Nil Nil Nil Nil Nil Nil
¢} Central Govt Nil Nil Nil Nil | Nil Nil Nil Nil Nil
d) State Govi(s) Nil Nil Nil Nil Nil " Nil Nil Nil Nit
e) Venture Capital Nil Nil Nil Nil Nil Nil Nil Nil Nil
Funds _ _
f) Insurance Nil Nil NH Nil Nil Nil Nil Nil Nil
Companies
g} Flls Nil Nil Nil Nil Nil Nil Nil NIl Nil
h} Foreign Venture Nil Nil Nil Nil Nil Nil Nil NIl Nil
Capital Funds
i} Others (specify} Nil ~ Nil Nil Nil Nil Nil Nil Nil|. Nil
Sub-total(B){1) Nil Nil Nil Nil Nil Nil Nil Nl M 1.
L AL
ST
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2. Non Institutions
a) Bodies Corp.
(i) Indian
(ii} Overseas
b) Individuals
(i) Individual
shareholders
holding
nominal share
capital upto
Rs. 1lakh
(i) Individual
shareholders
holding-
nominal share
capital in
excess of
Rs 1 lakh
c) Others(Specify)

69757
Nil

718239

1668318

7810
Nil

336650

130350

Nil

77567

1054889

1798668

1.28
Nil

17.44

29.73

134385
Nil

811960

1224330

7810
Nil

330170

130350

Nil

142195
Nil

1142130

1354680

2.2%
Nil

18.88

2239

1.07
Nil

1.44

-1.34

Sub-total(B)2)

2456314

474810

2931124

48.45

2170675

468330

2639005

43.62

483

Total Public
Shareholding
{By=(B)(1)+ (B)(2)

2456314

474810

2031124

48.45

2170675

468330

2639005

43.62

-4.83

C. Shares held by
Custodian for
GDRs & ADRs

Nil

Nil

Nil

Nil

Grand Total
{A+B+C)

5567380

482620

6050000

100.00

55,73,860

476140
/

6050000

100.00
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! i
i) Shareholding of Promoters . \I
Sr. Shareholder’s Name Shareholding at the Shareholding at the % change
: No. beginning of the year end of the year in share
i No.of | %oftotal |%ofShares| No.of | %oftotal | % of Shares| holding
NI Shares Shares | Pledged/ | Shares Shares | Pledged/ | during
: ofthe |encumbered ofthe |encumbered| theyear
company to total company to total
shares shares
1, | Dhirajlal Raichand Shah 290170 4.80 Nil 280,170 4.80 Nil 0
. 2. | Arvind Raichand Shah 259995 479 Nil 2,689,995 479 Nil 0
' 3. { Jayantilal Raichand Shah 288075 4.76 Nil 2,88,075 476 Nil 0
: 4, | Nitin Raichand Shah " 283250 468 Nil 2,84,110 469 Nil 0.01
}5 N 5. | Dipan Jayantilal Shah 152020 2.51 Nil 2,53,879 4.20 Nil 1.69
; a 8. | Harsh Mahendra Shah 152350 252 Nil 2,52,350 417 Nil 1.65
e 7. | Mahendra Raichand Shah 250360 4.14 Nil 250,360 4,14 Nil 1}
‘ 8. | Meena Mahendra Shah | 157740 261 Nil 1,57,740 281 NIl 0
‘ . 9. | Pravin Chandra Raychand Chheda 153670 2.54 Nil 1,53,670 254 Nil 0
¥ 10. | Avani Arvind Shah 149050 246 Nil 1,49,050 2.48 Nil 0
I‘ 11. | Kanchan Dhirajlal Shah 125180 207 Nil 1,25,180 207 Nil 0
g 12. | Dhruv Arvind Shah 22000 0.36 Nil 1,12,000 1.85 Nil 149
i 13. | Minaxi Nitin Shah 103730 17 Nil 1,03,730 1.71 NIl 0
14. | Damyanti Jayantilal Shah | 74800 1.24 Nil 74,800 1.24 Nil 0
15. | Neeta Virendra Mehta 66200 1.13 Nil 68,200 1.13 Nil 0
16. | Leweliyn Joseph Rego 41800 0.69 Nil 41,800 0.69 Nil. 0
‘ 17. | Virendra Janakray Mehta 22000 0.38 Nil 22,000 0.36 . Nil 0
| 18. | Anant Zaverchand Gada 20678 0.34 Nil 21,678 0.36 Nil - 0.02
19. | Sonal Dipan Shah 19910 0.33 Nil 19,910 033 Nil 0
20. | Jayaben Jinesh Shah 8800 0.15 Nil _ 8,800 0.15 Nil ]
21. | Jiviben Reichand Shah _ 8300 0.15 Nil 8,800 0.15 Nil 0
22. | Dinesh Michael Rego 8800 0.15 Nil 8,800 0.15 Nil 1}
23. | Suresh Somchand Shah 8893 0.15 Nil /{293 0.12 Nil -0.03
24. | Jinesh Fulchand Shah 7040 0.12 Nil 7,040 0.12 Nil 0
25. | Dhaval Jineshbhai Shah 5390 0.09 Nil - 5,330 0.09 Nil 0
| 26. | R Rohan 3850 " Q.06 Nil 3,850 0.06 Nil 0
27.| R Varun 3850 0.06 Nil 3850 | 006 Nil 0
28. | Bhavini Dhaval Shah 3245 0.05 Nil 3,245 0.05 Nil a
: 29. | Jambunathan Raju 56 0.00 Nil 55 0.00 Nil 0
30. | Kala Raju 55 0.00 Nil 55 0.00 Nil o
31. | Guinea Securities and 157520 260 Nil 1,57,520 2.60 Nil 0 '
Financials Private Limited
32. | Sanket Finance & Leasing Pvt Lid 237600 3.93 Nif 2,37 600 39 | NS, O
; 3118876 51.55 34,10,995 5638 |- .- —~14]
| !
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iii) Change in Promoters’ Shareholding (please specify, ifthere is no change)

Sr. Shareholding at the Cumulative Shareholding
No. . beginning of the year during the year
No. of % of total No. of % of total
Shares Shares Shares Shares
of the of the
company company
Af the beginning of the year 3118876 51.55 3118876 51.55
Transaction 293719 - 3410995 -
(purchase/sale) during the year (1600)
At the End of the year 3410995 56.38

iv) Sharehblding Pattern of top ten Shareholders {other than Directors Promoters and Holders of GDRs and ADRs) :

Sr. Name of the Shareholder Shareholding at the Cumulative Shareholding
No. beginning of the year during the year
No. of % of total No. of % of total
Shares Shares Shares Shares
of the of the
company company
1. | Mahesh Khetshi Gosrani _
Opening Balance 422400 6.98 422400 6.98
Transaclion {purchase/sale) during the year (2461) Nil 419939 6.94
Closing Balance 419939 6.94
2. | Sangeetha S.
Opening Balance 164395 272 164395 2.72
| Transaction (purchase/sale) during the year Nil Nil 164395 272
Closing Balance 164395 272
3. | Madhav Shitaldas Bhatia
Opening Balance 23179 038 23179 0.38
Transaction (purchasessale) during the year 60167 1.00 83346 1.38
Closing Balance 83346 1.38
4. | Kapoorchand D. Shah
Opening Balance 75350 1.25 75350 1.25
Transacticn {purchase/sale} during the year Nil Nil 75350 1.25
Closing Balunce S ‘]‘:25
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- 5. | Shekhar R Athalye
Opening Balance 52936 0.88 52936 0.88
Transaction {purchase/sale) during the year 21925 0.36 74861 1.24
Closing Balance 74861 1.24
! 6. | Rashmi Bhatia
Opening Balance 11457 0.19 11457 0.19
i Transaction {purchase/sale} during the year 42894 0.71 54351 0.90
‘ Closing Balance 54351 0.90
B 7.| Angel Fincap Private Limited
P Opening Balance Nil Nil Nil Nil
R Transaction (purchase/sale) during the year 47799 0.79 47799 0.79
i Closing Balance 47799 0.79
A
R 8. | Ashwinaben Jayprakash Patel
! Opening Balance 38600 0.65 39600 0.65
Transaction (purchase/sale) during the year Nil Nil 39600 0.65
Closing Balance 39600 0.65
9. | Jayprakash G Patel
Opening Balance 39600 0.65 39600 0.65 .
Transaction {purchase/sale) during the year Nil Nil 39600 0.65
| S
Closing Balance 39600 0.65
| 10. | Gaurav Jayprakash Patel 39600 0.65 39600 065
Opening Balance Nil Nil 39600 0.65
i Transaction (purchase/sale) during the year
i 39600 0.65
Closing Balance
N,
CNEAY
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. ' )
v) Shareholding of Directors and Key Managerial Personnel :

Shareholding of each Directors

Shareholding at the

Cumulative Shareholding

and each Key Managerial beginning of the year during the year
Personnel -No. of % of total No. of % of total
Shares Shares Shares Shares
of the of the
company company
DHIRAJLAL R. SHAH
Opening Balance 280170 4.80 290170 4.80
Transaction (purchase/sale) during the year Nil Nil 290170 4.80
Closing Balance 290170 4.80
ARVIND R. SHAH
Opening Balance 289995 4.79 289995 479
Transaction (purchase/sale) during the year Nil Nil 289995 4.79
Closing Balance 289995 4.79
JAYANTILAL R. SHAH
Opening Balance 288075 4.76 288075 4.76
Transaction {purchase/sale) during the year Nil Nil 288075 4.76
Closing Balance 288075 4.76
RAJENDRA K. DESAI
Opening Balance 1320 0.02 1320 0.02
Transaction (purchase/sale) during the year Nil Nil 1320 0.02
{ Closing Balance 1320 0.02
NANDISH VIN
Opening Balance Nil Nil Nil Nil
Transaction {purchase/sale) during the year Nil Nil Nil Nil
Closing Balance Nil Nil
SONIA P. KHANNA
Opening Balance 100 0.00 100 0.00
Transaction {purchase/sale) during the year Nil Nil 100 0.00
Closing Balance 100 0.00
JITESH R. VARKAL
Opening Balance Nil Nil Nil Nil
Transaction {purchasefsale) during the year Nil Nil Nil Nil
Closing Balance Nil Nil
SATISH A. SHAH
Opening Ealance Nil Nil Nil Nil
Transactioi’ {purchase/sale) during the year Nil Nil ~ Nil Nil
Closing Balaince N 7 *.fi-;'#’\!\lil
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INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans| Unsecured Deposits Total
excluding Loans Indebtedness
deposits
Indebtedness at the beginning of the
financial year
i) Principal Amount 291517028 174924542 - 466441570
ii) Interest due but not paid - - - -
iii) Interest accrued but not due 23449 36049 - 59498
Total (i+ii+ili) 291540477 174960591 - 466501068
Change in Indebtedness during the
financial year
- Addition 19955820 - - 18955820
- Reduction -10780595 -82362411 - -93143006
Net Change 9175225 -82362411 - -73187186
Indebtedness at the end of the
financial year
i) Principal Amount 300704774 92562969 - 393267743
i) Interest due but not paid - - - -
iii} Interest accrued but not due 10928 35211 - _46139
Total (i+ii+ili) 300715702 92598180 - 393313882
/
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|
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whele-time Directors and/or Manager
Sr. . . Shri Dhirajlal R. Shah ; Shri Arvind R, Shah
No. Particulars of Remuneration MD WTD Total Amount
1. | Gross salary
(a) Salary as per provisions contained 2310000.00 2310000.00 4620000.00
in section 17(1) of the Income-tax
Act, 1961
(b} Value of perquisites u/s 17(2) 1035000.00 1035000.00 2070000.00
Income-tax Act, 1961
(c) Profits in lieu of satary 855000.00 855000.00 1710000.00
under section17(3) Income- tax
Act, 1961
2. | Stock Option 0.00 0.00 0.00
3. | Sweat Equity 0.00 0.00 0.00
Commission 0.00 0.00 0.00
- as % of profit
- Others, specify...
5. | Cthers, please specify 0.00 0.00 0.00
6. | Total (A) 4200000.00 4200000.00 8400000.00
Celling as per the Act 4200000.00 4200000.00 8400000.00
B. Remunerationto otherdirectors:
Sr. .
N;. Particulars of Remuneration Name of Directors
N 1 Al t
1. | Independent Directors Shri Rajendra | Shri Nandish | Smt, Sonia p. | 102 AmoU"
K. Desal Vin Khanna
* Fee for attending board committee meetings 57450.00 57450.00 28725.00 143625.00
» Commission 0.00 0.00 0.00 0.00
» Others, please specify 0.00 0.00 I 0.00 0.00
Total (1) 57450.00 57450.00 28725.00 143625.00
2. | Other Non-Executive Directors Shri Jayantilal R. Shah
+ Fee for attending beard commitiee meetings 57450.00 -57450.00
» Commission 0.00 0.00
« Others, please specify 6.00 0.00
Total (2) 5745000 57450.00
Total (By=(i+2) 201075.00
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L L
';‘ C. Remuneration to Key Managerial Personnel Other Than MD /Manager /WTD
- Sr. Particulars of Remuneration Key Managerial Personnel Total Amount
L No. .
‘ Shri Jitesh R. Varkal, | Shri Satish H. Shah,
Company Secretary CFO
3 1. | Gross salary
| (a) Salary as per provisions contained 286636.00 630424.00 917060.00
: in section 17(1) of the Income-tax
Act, 1961
(b Value of perquisites u/s 17(2) 0.00 0.00 0.00
: Income-tax Act, 1961
. (c) Profits in lieu of salary 0.00 455800.00 455800.00
N under section17(3) Income- tax
it Act, 1961
e 2. | stock option 0.00 0.00 0.00
\ ‘ ‘ 3. | Sweat Equity 0.00 0.00 0.00
S 4. | Commission 0.00 | . 0.00 0.00
il
: :I - as % of profit
‘ ‘ - Others, specify...
| | [ 5. | Others, please specify 0.00 0.00 0.00
;iii E 6. | Total 286636.00 1,086,224.00 1372860.00

VIl. PENALTIES/PUNISHMENT/ COMPOUNDING OF OFFENCES :

A Type Section of Brief Details of Penalty/ Authority Appeal
i}:! C the description Punishment/ [RD/NCLT/ | made, If any
’! : companies _ Compounding fees Court] (give details)
Act imposed
L 'A. Company .
‘3. S Penalty None
I Punishment None
i L Compounding None
| ' B. Directors
‘ : Penalty None
i : Punishment ' None
: Compounding None
' G.-Other Officers In Default
Penalty None
Punishment None
Compounding None
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'ANNEXURE - 5 TO THE DIRECTORS’ REPORT 2017
FORM NO. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to
in sub section (1) of section 188 of the Companies Act, 2013 including certain arms length transaction under third proviso
thereto.

1. Details of contracts or arrangements or transactions notat Arm’s length basis.

There were no contracts or arrangements or transactions entered into during year ended March 31, 2017 which
were notatarm's length basis.

2. Details of material contracts or arrangements or transactions atArm’s length basis.

Sr. No. Particulars Details
a) Name (s) of the related party SHAHLON SILK INDUSTRIES PVT. LTD.
b) Nature of relationship Dabhirajlal R. Shah - Member

Jayantilal R. Shah - Director, Member
Arvind R. Shah - Member

c) Nature of contractsfarrangements/transaction Sale, purchase or supply of any goods
materials, assefs etc. and rendering and
availing of services

d) | Duration of the contracts/arrangements/transaction | 3 years
e) Salient terms of the contracts or arrangements or Agreement for sale, purchase or supply of
transaction including the value, if any goods, material or services not exceeding
: Rs. 2500.00 lacs p.a., other terms are as
per Agreement.
f) Date of approval by the Board approved by the Audit Committee and the-

Board as on 28.05.2014 Alsc approved by
the member at the AGM held on 30.09.2014.

g) Amount paid as advances, ifany - Nil
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Management Discussion and Analysis
Industry structure, Developments, Opportunities, threats and outiook :

\ndia’s textiles sector is one of the oldest industries in Indian economy dating back several centuries. Even today, textiles
sector is one of the largest contributors to Iindia's exports with approximately 15 per cent of total exports. The textiles
industry is labour intensive and is one of the largest employers. The industry realised export earnings worth US$ 40
billion in 2015-16. The industry is the second largest employer after agriculture, providing employment to over 51 million
people directly and 68 million peopie indirectly. The Indian Textile Industry contributes approximately 4 per cent to India’s
Gross Domestic Product (GDP), and 14 per centto overall Index of Industrial Production {lIP).

The textile industry plays a pivotal role through its contribution to industrial output, employment generation, and the
export garnings of the country. The textile industry has a capacity to produce a versatile spread of products appropriate
for varied market segments, both domestic and the export markets.

In spite of lot of challenges faced in international scenario in terms of trade, and the policy changes of many countries,
India is still in a position 1o retain the stability of the currency, this shows that the Economy is becoming stronger and
vibrant to take the challenges whatever may come in future.

A comprehensive tax reform would promote inclusive growth. Timely and effective implementation of the Goods and
Services Tax would support competitiveness, investment and economic growth. Government's plans to reduce the
corporate income tax rate and broaden the base will serve the same objectives. These two ongoing reforms have been
designed to be revenue-neutral while India needs to raise additional tax revenue to meet social and physical
infrastructure needs.

An economic slowdown- both domestic and glabal — may have adverse effect on the growth of the PFY industry. Raw
material prices fluctuate in line with international prices and will continue to have an impact on the company’s
performance as raw materials constitute significant component of net sales. increased differentiated products as well as
a reduced working capital facility wilt help reduce risks.

Government has also passed a national goods-and-service tax (GST)that will create a common market in the country
and is expected to increase economic growth in the medium term. These and other efforts to liberalise the economy and
reduce burdensome taxes and regulations will likely lead to increased investment by both domestic and foreign firms and
make Indian industry more competitive.

The Government has been overall supportive in encouraging textile industry India, Textiles and garment industry has
been included in list of 25 sectors of ‘Make in India’ initiative of the Governrrient of India. With the right Government
policies we believe that the Indian Textile Industry is well poised to benefit from the large opportunity offered in the
domestic and export market. The Indian government has come up with a number of export promotion policies for the
textiles sector. It has also allowed 100 per cent FDI in the Indian textiles sector under the aulomatic route.

Risk and concerns:

Fairdeal is engaged in manufacture of texturised, twisted and sized yarn and weaving on water-jet looms. The basic raw
material for manufacturing company's product is POY, FDY, PFY etc. The company is a Marketing agent of Reliance
Industries Limited for yarn products and supplying yarn to various big players in the market. Fluctuating prices of raw
material is a big concern for the industry which may strain the profitability margins. The company has established network
for marketing of its products, wide spread customer base, good market reputation and quaﬁ;yu#:t@ products, the
company is in a position to pass onincrease if any in cost o their customers. PR
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Internal Control System and their adequacy :

The Company has a robust internal control system commensurate with the size and scale of its operations. Roles and
responsibilities are clearly defined and assigned. Standard operating procedures are in place by way of built in controls in
ERP system and have been designed to provide a reasonable assurance. Internal audit is used as an effective tool to
check and enhance efficacy of systems, processes and controls of the Company. The review plan, drawn in consultation
with the senior management, covers all the major areas. These are aimed at giving the Audit Committee a reasonable
assurance on the reliability of financial reporting and statutory & regulatory compliances, effectiveness and efficiency of
your Company's operations. The Internal Financial Control Systems are reviewed periodically and revised to keep in
tune with the changing business environment.

Financial Performance:

Earnings before Interest, Depreciation and Tax (EBIDTAY), during the year under review are Rs.854.90 lacs as compared
to Rs.843.35 lacs for the previous year. Profit before tax for the financial year under review has decreased to Rs.188.25
lacs from Rs.241.43 iacs for the previous year. Your Company has earned a Net Profit after tax of Rs.176.02 lacs
increase by 3.02% from Rs.170.86 lacs of previous year.

Human Resource Development/Industrial Reiations :

Fairdeal recognizes that its people are most valuable resources and therefore as a policy of nurturing talent and ensuring
that there is growth and their capabilities grow in relation to the growth of the company. The human resources function
takes into account the capability, commitment and sincerity while evaluating talent within the company and suitable
reward structure is in place to ensure maximum employee satisfaction. Regular training programs have been in place to
improve the work capability at various levels in order to improve the competencies and skills.

Forward Looking Statement— Cautionary Statement :

Certain statement made in the Management Discussion and Analysis Report relating to the Company's objectives,
projections, outlook, expectations etc. are “forward looking statements” within the meaning of applicable laws and
regulations. These statements are based on certain assumptions and expectation of future events. Actual results may
differ from those expressed or implied, depending upen economic conditions affecting demand/supply and price levels in
the market, Government palicies and otherincidental or related factors.
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INDEPENDENT AUDITOR’S REPORT

To,

The Members of

FAIRDEAL FILAMENTS LIMITED,
Surat.

Report on the Financial Statements

We have audited the accompanying financial statements of Fairdeal Filaments Ltd., which comprise the Balance Sheet
as at March 31, 2017, and the Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information far the year then ended.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act’) with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Sectlon 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the preparation of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free from material
misstaternent, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included In the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial control systern over financial
reporting and the operating effectiveness of such controls. An audit also includés evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company's Directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
onthefinancial statements.

Opinion

in our opinion and to the best of our information and according to the explanations given to us, the financial statements

give the information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India: .

a) Inthe case of the Balance Sheet, of the state of affairs of the Company as atMarch 31,2017; T
b) Inthe case of the Profitand Loss Account, of the Profit for the year ended on that date; and St N
¢) Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date. :

I M= 4 S—
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report} Order, 2016 ("the order") issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by section 143 (3) of the Act, we report that;

We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

- In our apinion proper books of account as required by law have been kept by the Company so far as it appears

from our examination of those books.

The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

- Inouropinion, the aforesaid financial statements comply with the Accounting Standards specified under Section

133 of the Act, read with Rule 7 of the Companies (Accounts} Rules, 2014.

- Onthe basis of written representations received from the directors as on March 21, 2017, and taken on record by

the Board of Directors, none of the directors is disqualified as on March 31, 2017, from being appointed as a
directorin terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A",

With respect to the other matters to be Included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i.  The Company does nolhave any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracis for which there were any
material foreseeable losses.

fii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company. :

iv. The Company has provided disclosures in its financial statements as to holdings as well as dealings in
specified bank notes during the period from 8th November, 2016 to 30th December, 2016 and the same are in
accordance with books of accounts maintained by the company.

For, NATVARLAL VEPARI & CO.

L CHARTERED ACCOUNTANTS

S Firm Reg. No. 123626W

e o Sdi-

e ¥4 £ Ravindra Vepari

Place : Surat W Partner
Date : 30" May, 2017 N Membership No. : 006728
' !
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT

The Annexure referred to Paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements”
of our Independent Auditor’s Report of even date,

®

(if)

(i)

(iv)

v

{vi)

(vii)

(vili}

" debentures during the year.

(a) The company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

(b} We are informed that all the fixed assets have been physicaily verified by the management at reasonable
intervals and no material discrepancies were noticed on such physical verification.

{c) The title deeds of immovable properties other than self-constructed immovable property (buildings), as
disclosed in fixed assets to the financial statements, are held in the name of the company.

As explained to us, the physical verification of inventories has been conducted at reascnable intervals by the
management. No discrepancies were noticed on physical verification,

The Company has not granted any loan, secured ar unsecured, to companies, firms or other parties listed in the
Register maintained under Section 182 of the Companies Act, 2013 and therefore paragraph 3 (iii} of the order is
notapplicable.

In our opinion and according to the information and explanations given to us, the company has not advanced any
loan or given any guarantee or provided any security or made any investment covered under section 185 and 186
ofthe Act. -

In our opinion and according to the information and explanations given to us, the company has not accepied any
deposits from public within the meaning of Sections 73to 76 or any other relevant provisions of the Companies
Act, 2013 and the rules framed thereunder. No order has been passed by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any court or any other Tribunal.

We have broadly reviewed the books of account and records maintained by the Company pursuant to the rules
mads by the Central Government for the maintenance of Cost Records under Section 148(1) of the Companies
Act, 2013, and are of the opinion that prima facie the prescribed accounts and records have been made and
maintained. We have, however, not made a detailed examination of the records with a view fo determine whether
they are accurate or complete.

{a) Accordingtothe information and explanations given to us and the records examined by us, the Company has
generally been regular in depositing with appropriate authorities, undlsputed statutory dues including
provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value-added tax, cess and any other statutory dues, wherever applicable. According to the .
information and explanations given to us, no undisputed amounts payable in respect of outstanding statutory
dues were in arrears as at March 31st, 2017 for a period of more than six months from the date they became
payable.

{b} According to the information and eiplanations given to us, there are no dues of Income Tax or Sales Tax or
Waealth Tax or Service Tax or duty of Customs or duly of excise or value added tax or cess wherever
applicable on account of any dispute.

On the basis of the records examined by us and the information and explanations given tous, Iﬁe
defaulted in repayment of dues to banks, financial institutions or Government. The Compai:whg not issued

\..-\
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{ix) To the best of our knowledge and belief and acéording to the information and explanations given to us, the
Company has not raised moneys by way of initial public offer or further public offer. The term loans obtained during
the year have been applied for the purpose for which they were raised.

(x) Tothebest of our knowledge and belief and according to the information and explanations given to us, no fraud by
the company or on the Company by its officers or employees has been noticed or reported during the year.

{(xi} Tothe bestofour knowledge and belief and according to the information and explanations given to us, managerial
remuneration has been paid or provided in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act.

(xil) The Company is not a Nidhi Company. Consequently, requirements of clause (xii) of paragraph 3 of the order are
not applicable.

(xiil) To the best of our knowledge and belief and according to the information and explanations given 1o us, all
transactions with the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the Financial Statements etc., as required by the applicable
Accounting Standards.

(xiv) To the best of our knowledge and belief and according to the information and explanations given fo us, the
company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Consequently, requirements of clause (xiv) of paragraph 3 of the order
are not applicable.

(xv)} To the best of our knowledge and belief and according to the information and explanations given to us, the
company has not entered into any non-cash transactions with directors or persons connected with him.

{xvi) According to the nature of business, the company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934.

For, NATVARLAL VEPARI & CO.
o CHARTERED ACCOUNTANTS |
. —i\; Firm Reg. No. 123626W
A Sdr-
U Ravindra Vepari
Place : Surat IR L Partner

Date : 30" May, 2017 Membership No. : 006728

W
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF
EVEN DATE ON THE FINANCIAL STATEMENTS OF FAIRDEAL FILAMENTS LIMITED.

Report on the Internal Financial Controls undér Clause (i) of Sub-section 3 of Section 143 ofthe Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Fairdeal Filaments Limited (“the Company") as

of March 31, 2017 in conjunction with our audit of the financial staternents of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on “the
internal control aver financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013. :

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
my / our audit. | / We conducted my / our audit in accordance with the Guidance Note on Audit of Internal Financial
Contrels Over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to
be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial contrals over
financial reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based onthe assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to{rovide basis for our audit opinion on
the Company’s internal financial controls system overfinancial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; {2)provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of.ﬂ1l;r=c;9}§qany‘s assets that
could have a material effect on the financiat statements. ’ A {k\&
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent fimitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financiaf reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2017,
based on “the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”.

For, NATVARLAL VEPARI & CO.
CHARTERED ACCOUNTANTS
Firm Reg. No. 123626W

Sdf-

< Ravindra Vepari
Place : Surat / Partner
Date : 30" May, 2017 Ll Membership No. : 006728
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1 1
| BALANCE SHEET AS AT 31ST MARCH, 2017 J
As at As at
PARTICULARS Note March 31, 2017 March 31, 2016
EQUITY AND LIABILITIES Rin Lacs)
Shareholders’ Funds
a. Share Capital 1 605.00 605.00
b. Reserves & Surplus 1,360.36 1,965.36 1,233.11 1,838.11
Non - Current Liabilities
a. Long Term Borrowing 3 512.70 1,310.96
b. Deferred Tax Liability (Net) 4 83.59 87.97 ‘
c. Other Long Term Liabilites - 596.28 - 1,398.94
Current Liabilities
a. Short Term Borrowing 5 3,319.83 3,245.77
b. Trade Payables 6 324.23 439.99
c. Other Current Liabilities 7 263.45 268.65
d. Short Term Provisions 8 121.78 4,029.29 136.67 4,091.08
TOTAL 6,590.93 7.328.13
ASSETS
Non Current Assets
Fixed Assets ' 9
a. Tangible Asset 1,913.53 1,763.25
b. Intangible Asset 6.74 ) 0.62
c. Capital Work in Progress - 13.10
1,920.27 1,776.97
Non Current Investments (Trade) 10 195.95 195.95
Long Term Loan and advances 11 197.01 2,313.23 180.41 2,153.33
Current Assets
a. Inventories 12 532.85 556.83
b. Trade Receivables 13 3,474,839 4,329.55
c. Cash and Bank Bafance _ 14 22.31 17.54
d. Other Bank Balance 15 24,37 J 16.38
e. Short Term Loans and Advances 16 223.29 4,277.70 254.50 5,174.80
: TOTAL 6,590.93 7,328.13
Significant Accounting Policies
Notes to Financial Statements 1to 34
For, NATVARLAL VEPARI & CO. For and an behalf of the Board,
CHARTERED ACCOUNTANTS D. R. Shah A. R. Shah
Finm Reg. No. 123626W Managing Director Whole-time Director
DIN : 00010480 DIN : 0001048
R. N. Vepari ( 0 ) ( 3
Partner Jitesh R. Varkal Satish H. Shah
Membership No. : 6728 Company Secretary o A inancial Officer
SURAT, Date : 30.05.2017 SURAT, Date : 30.05_.20‘_17‘ el ‘-',\
’ ‘ S e .
m TRS




_

As at
arch 31, 2016

(% in Lacs)

5.00
13.11 1,838.11

0.96
7.97 _
- 1,398.94

B5.77
9.99
8.65
6.67 4,091.08

7,328.13

3.25
0.62
3.10
6.97
5.85
041  2,153.33

6.83

9.55

7.54

6.36

4.50 5,174.80
7.328.13

Shah

:-time Director

00010483)

1 H. Shah

Eirjancial Officer

P

N

rj Fairdeal Filaments Ltd..

| |
l PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2017 J
PARTICULARS Note 2016-17 201516
INCOME : (% in Lacs)
Revenue from Operations 17 20,446.17 19,307.56
Other Revenues 18 5.10 4.94
Total Revenue 20,451.27 19,312.50
EXPENDITURE : :
Cost of Material Consumed 19 3,572.19 3,311.98
Purchases of Stock in Trade 14,118.95 13,059.11
Changes in Inventories of Finished Goods,
Stock in Process and Stock in Trade 20 4233 212:57
Employee Benefits Expense 21 699.20 675.85
Finance Costs 22 407.31 414.67
Depreciation and Amortisation Expense 23 259.34 187.25
Other Expenses 24 1,163.71 1,209.65
Total Expenses 20,263.03 19,071.07
Profit before exceptional and extraordinary items and tax 188.25 241.43
Tax Expense :
a. Current tax 39.64 49,22
b. Deferred Tax (4.39) 13.62
35.25 6284

Profit after tax adjustment 153.00 178.59
Excess/(Short) provision for taxation in earlier year 23.03 (7.73)
Profit after Tax 176.02 170.86
Profit for the Period 176.02 170.86
Earning per Equity Share : 25
1. Basic 2.91 2.82
2. Diluted 2.7 - 2.82
Significant Accounting Policies
Notes to Financial Statements 1to 34

For, NATVARLAL VEPARI & CO. For and on behalf of the Board,

CHARTERED ACCOUNTANTS D. R. Shah A. R. Shah

Firm Reg. No. 123626W Managing Director Whole-time Director

: DIN : 00010480 DIN : 00010483

R. N. Vepari ( ) ( )

Partner Jitesh R. Varkal Satish H. Shah

Membership No. : 6728 Company Secretary Chigf F‘"‘?ﬂﬁ?@fﬁcer

SURAT, Date : 30.05.2017
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1 | A
CASH FLOW STATEMENT ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 31st MARCH, 2017
PARTICULARS 2016-17 2015-16
A. CASH FLOW FROM OPERATING ACTIVITIES : (% in Lacs)
Net profit before Tax and Extraordinary items 188.25 24143
Adjusted For :
Depreciation 25%.34 187.25
Proportionate Capital Subsidy on Plant Machinery {2.41)
Interest Paid 407 .31 414.67
Extra ordinary item [(profit)loss on sale of assets/ earlier yearfaxes] - 21.26 (64.95)
Operating Profit before Working Capital Charges 873.74 778.40
Adjusted For :
Trade and other receivable : 885.87 (669.47)
Inventories 2398 291.09
‘Trade & Other Payables (128.32) 43.08
Cash Generated From Operations 1,655.28 443,10
Interest Paid (388.59) {391.51)
Cash flow before Extraordinary items 1,266.68 51.59
" Current tax (39.64) (49.22)
Net Cash from operating Activities 1,227.04 237
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets - . {409.08) (796.59)
Sales of Fixed Assets ) 5.59 90.98
(Purchase)/Sale of Investments - 52.50
Capital Subsidy received against Capital Assets under TUF 47.27 -
Movement in Loans & Advances {16.60} (0.59)
Net Cash used in Investing Activities (372.81) (653.70)
C. CASH FLOW FROM FINANCING ACTIVITIES
Loan repayment 59.65 ' 287.07
Other Loan _ (865.45) 452.55
Short Term Borrowings (Net) 74.06 18.52
Interest Paid on Term Loan {18.72) (23.16)
Dividend paid ( Including Dividend Tax) (91.02) {91.02)
Net Cash used in Financial Activities (841.48) 643.95
NET INCREASE IN CASH & CASH EQUIVALENTS (A) + (B) + (C) 12.76 (7.38)
Opening Cash and Cash Equivalents 33.92 41.30
Closing Cash and Cash Equivalents 46.67 33.92
As per our attached report of even date
For, NATVARLAL VEPARI & CO, For and on behalf of the Board,
CHARTERED ACCOUNTANTS D. R. Shah A.R. Shah
Firm Reg. No. 123626W Managing Director Whole-time Director
R. N. Vepari {DIN : 00010480} {DIN : 00010483)
Partner Jitesh R. Varkal Satish H. Shah
Membership No. : 6728 Company Secretary Chigf_fm_qtlf:ial Officer
SURAT, Date : 30.05.2017 SURAT, Date : 30.05.2017
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31st MARCH, 2017 NOTES TO FINANCIAL STATEMENTS POR THE YEAR ENDED 31ST MARCH, 2017 J
— As at As at
201516 PARTICULARS March 31, 2017 March 31, 2016
(n Lacs) 1 SHARE CAPITAL ' {in Lacs)
241.43 ' AUTHORISED :
18725 20,000,000 (Previous year 20,000,000} Equity Share of Rs. 10/- each. 2000.00 2000.00
: ISSUED, SUBSCRIBED & PAID UP :
414 67 6,050,000 (Previous year 6,050,000) Equity Shares of Rs. 10/- each fully paid up 605.00 605.00
(64.95) _
778.40 : 1.1 The reconciliation of the number of shares Number Number
outstanding is set out below:
(669.47) Equity Shares outstanding at the beginning of the year 60.50 55.00
291.00 Equity Shares Issued during the year - - 5,50
43.08 Equity Shares bought back during the year - -
T Z43.10 Any other movement (please specify) - -
(391.51) Equity Shares outstanding at the end of the year 60.50 60.50
51.59 : :
(49é232.,) 1.2 The details of Shareholders holding more
. 3 0,
: than 5% shares
% Name of the Sharcholders No. of Shares % held No. of Shares % held
Wg::;g j Mahesh Khetshi Gosrani 419939 694 422400 6.98
52.50 g 2 RESERVES AND SURPLUS
- Capital Reserve
(0.59) ] As per Last Balance Sheet 69.97
(653.70) : Add: Capital Subsidy (Refer Note No. 2.1) 47.27
% " Less: Proportionate Capital Subsidy transferred to
§ Profit and Loss Account " 2.41 114.82 69.97
287.07 i
452.55 Security Premium Reserve
18.52 As per Last Balance Sheet 310.86 365.86
(23.16) Less: Transfer to Share capital on account
(91.02) of Issue of Bonus shares. - 31086 ___ 5500 310.86
643.95 s
(7.38! Profit & Loss Account
41.30 As per Last Balance Sheet ) 686.17 606.234
33.92 Add : Profit for the year 176.02. 170.86
- ; B62.19 777.19
Less : Appropriations
Transferred to General Reserve -
hah Proposed Dividend on Equity Shares 75.63 75.63
time Director Tax on Dividend 15.40 15.40
10010483} ‘ Revaluation Reserve 91.02 771.17 91.02 686.17
H. Shah ! As Per Last Balance Sheet 137.41
nancial Officer ; Less : Transferred to Profit and Loss Account 2.60
R i Less : Reversal of Revaluation on Assets Retired -

I

=

|
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1
) As at A
S a s at
PARTICULARS March 31, 2017 March 31, 2016
(T in Lacs)
Generaf Reserve . :
As Per Last Balance Sheest 28.70 28.70 28.70 28.70
TOTAL 1,360,36 1,233.11

2.1 During the year, the Company has received Capital Subsidy under TUF Scheme of the Government. The
same has been shown under Capital Reserve. The amount shall be amortized over the period of useful life of
the asset separatelyin Profit & Loss account, L

LONG TERM BORROWING Non Current Current Non Current Current
Secured
a. TermLocan
Bank of Baroda (Refer Note no. 3.1.a) 346.29 85.48 311.51 95.86
HDFC Bank Ltd. {Refer Note no. 3.1.h) - 2261 8.75
Kotak Mahindra Bank Ltd. (Refer Note no. 3.1.b) 6.27 2.96 - -
Kotak Mahindra Prime Lid. (Refer Note no. 3.1.b) 3.53 2,96 - 11.82
378.70 100.15 311.51 107.68
Unsecured
a. Inter Corporate Deposit from Company ’ 100.00 - 965.45 -
b. LIC of India 34.00 - 34.00 -
134.00 - 999 .45 -
TOTAL 512.70 100.15 1,310.96 107.68

3.1 Security Details of Secured Loan

a. Secured by Hypothecation of raw material, stock-in-process, finished goods, books debts, plant and
machinery and equitable mortgage of factory land and building situated at Block no. 298, Plot no. 2, Block
no. 76, Plot no. 2 at Village: Karanj, Taluka: Mandvi, Dist.: Surat and lock no. 141, Plot no. 3, Block no.
148, Plotno. 3/A& 13, Black no, 149, Plot no. 12/A & 12/B at Village: Mota Borasara, Taluka: Mangrol, Dist.
Surat. Facility further secured by equitable mortgage of office premises situated at eastern side of third
floor, Dawer Chambers, Ring Road, Surat and hypothecation of Wind mill situated at Village: Suthari,
Taluka: Abdasa, Dist: Kutch.

b.  Secured against hypothecation of Vehicles.

Refer Note no .7 for Current maturities of Long Term Debt
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]
H : As at As at
,a,cﬁif _tzoﬂ-, PARTICULARS March 31, 2017 March 31, 2016
R in Lacs) 4 DEFERRED TAX LIABILITY (NET) (¥ In Lacs)
28.70 28.70 Deferred Tax Asset
A a. Provision for bonus 1.26 1.25
1233 11 b. Provis_ion for Ieavel 1.24 1.18
2 ¢. Provision for gratuity 1.49 3.99 - 243
Deferred Tax Liability
& Government. The a. Block of Assets 87.58 90.40
eriod of useful life of . TOTAL 83.59 87.97
5 SHORT TERM BORROWING
Secured
surrent Current* a. Working Capital Loans From Banks
: Rupee Loan (Refer Note no. 5.1) 2,528.20 2,495.97
§ — 252820 — 2495.97
11.51 95.86 Unsecured
a. Short Term Loan from ICICI Bank Ltd.
- - (Under Channel Financing) 791.63 749.80
- 11.82 :
151 107.68 TOTAL 3319.83 3,245.77
5.45 . 5.1 Security details for secured Loan
400 20 - Secured by Hypothecation of raw material, stock-in-process, finished goods, books debts, plant and
10.45 - machinery and equitable mortgage of factory land and building situated at Block no. 298, Plot no. 2, Block no.
0.96 107.68 76, Plot no. 2 at Village: Karanj, Taluka: Mandvi, Dist.: Surat and Block no. 141, Plat no. 3, Block no. 146, Plot
. no. 3/A & 13, Block no. 149, Plotno. 12/A & 12/B at Village: Mota Borasara, Tatuka: Mangrol, Dist. Surat. Facility
further secured by equitable morigage of office premises situated at eastemn side of third floor, Dawer
Chambers, Ring Road, Surat and hypothecation of Wind mill situated at Village: Suthari, Taluka: Abdasa, Dist:
Kutch.
s debts, plant and
8, Plot no. 2, Block ¢ TRADE PAYABLES
ot no. 3, Block no. a. Forgoods & other purchases 2/91 78 415.57
uka: Mangrol, Dist. b. Forexpenses 32.45 24.43
astern side of third TOTAL 324.23 439.99
at Village: Suthari, -
7 OTHER CURRENT LIABILITIES
Current Maturities of long term debts (Refer Note 3) 100.15 107.68
Interest accrued but not due on borrowings 0.46 0.59
Unclaimed Dividend 13.57 13.10
e e ; Employees benefits payables 457 45.10
USRI, Advance from Customers 8.12 13.10
Expenses Payable 59.09 B 51.83
Duties & Taxes 3635 T npraN  37.24
s 263.45 /-7 N26B.6S5
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| |
[ ]
As at As at
PARTICULARS March 31, 2017 March 31, 2016
(T in Lacs)
SHORT TERM PROVISIONS .
- Provision for Taxation {Net of Advance Taxation) -~ 18.69 38.31
Proposed dividend 75.63 75.63
Tax on Dividend ’ 15.40 15.40
Provision for eamed Leave 3.74 3.57
" Provision for earned Bonus 3.82 : 3.77
Provision for gratuity 4.51 -
TOTAL 121.78 136.67
‘\ F I e
i /. oA
| GRS,
- Ird s ot ]
\ | 46 | —
B
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_ﬁ Fairdeal Filaments Ltd.

| 1
As at As at
PARTICULARS March 31, 2017 March 31, 2016
(¥ in Lacs)
1¢ NON CURRENT INVESTMENTS
In Equity Shares of Companies-Unquoted
fully paid up (Valued at cost)
3200 (3200) Shares of Shahlon Silk iIndustries Pvt. Ltd. 22.40 22.40
755733 (755733) Shares of Fairdeal Textile Park Pvt. Ltd. 173.55 173.55
TOTAL 195.95 195.95
11 LONG TERM LOANS & ADVANCES
(Unsecured and Considered Good)
Keyman Insurance Premium 136.40 128.37
Utility Deposits _ 59.43 50.42
Pre-paid Expenses 1.19 1.62
TOTAL 197.01 180.41
12 INVENTORIES
Raw Materials 230.26 221.34
Stock in Process ‘ 19.23 23.78
Finished Goods 176.59 179.75
Traded Goods 21.96 56.59
Consumable stores, etc. 84.80 75.37
TOTAL 532.85 556.83
13 TRADE RECEIVABLES (Unsecured and Considered Good)
Outstanding for more than six months (Refer Note No. 33) 211.97 390.57
Other debts 326291 3938.98
' TOTAL 3474.89. 4329.55
14 CASH AND BANK BALANCE
Cash in hand 8.54 4.14
Balance with Banks
Current Account - 0.21 0.30
Unpaid Dividend 13.57 13.10
17.54

TOTAL 22.31
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i | L
. As at ' As at As at
arc
h31, 208 PARTICULARS | March 31, 2017 March 31, 2016
(T in Lacs)
15 Other Bank Balance ) (% in Lacs)
Fixed Deposit with Bank 24.37 16.38
TOTAL 24.37 16.38
22.40
173.55 16 SHORT TERM LOANS & ADVANCES
{Unsecured and Considered Good)
Balance with Revenue Authorities 41.23 48.10
195.95 Interest subsidy under TUF receivable {Refer Note 16.1) 101.39 88.14
Advance recoverable in cash or in kind or for value to be received 62.57 103.64
Others 18.11 16.62
TOTAL 223.29 254,50
128.37 16.1  The Interest subsidy claim amounting to Rs. 208.59 Lacs was submitted to Ministry of Textile through bank out of which
50.42 amount of Rs, 88.14 Lacs has been provided in the books of accounts is pending to be received. Considering the
prolonged process and resultant uncertainty, the company had discontinued accounting for further accrual of interest
1.62 subsidy claim under TUF, following conservatism. However, during the reporting year, the company has provided for the
180.41 : amount of Rs.13.25 Lacs considering the same being recelved after the balance sheet date. '
PARTICULARS 201617 201516
17 REVENUE FROM OPERATIONS ' (X in Lacs)
221.34 _ Sales : _ 20,727.97 19,677.91
23.78 Add : Job charges : 169.54 126.96
179.75 Less : Excise Duty 2.33 _ 0.79
56.59 Less : Value Added Tax 718.80 779.20
) Net Sales . 20176.39 : 19024.88
7537 Sale of Power/Windmill Energy (Captive Consumption) 70.17 67.76
556.83 - Commission Income Net 104.52 111.91
Export Incentives - 75.41 2210
Profit/(Loss) from Currency Swap/Option ContractfExchange variance {12.80) 16.66
39057 Other Operating Income _ 10.88 6.80
Proportionate Capital Subsidy on Plant Machinery 2.41 -
3938.98 Profit/{Loss) on sale of assets / Investment S 177 - / 57.22
4329.55 Sundry Balances written up ‘ $7.43 269.79 0.22 282.67
TOTAL 20446.17 19307.56
4.14 18 OTHER REVENUES . _ )
" Interest S 510 4.94
TOTAL 510 4.94
0.30 19 CONSUMPTION OF RAW MATERIALS %of - - S%of
13.10 o Consumption Rs.Inlacs Consumption Rs.InLlacs
o Imported J S 0.06% 2.17 0.07% 217
Indigenous e 99.94%  3570.02 99.93%  3309.81
: e TOTAL 100.00% 357219 _ 100.00%  3311.98
T | 1 0| -
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1
PARTICULARS 201617 2015-16
(T in Lacs)
19.1 Changes In Raw Material
Opening Stock 221.34 279.19
Purchases Indigenous 3530.77 3254.12
Purchases Import 50.34 -
‘ 3802.45 3533.32
Less: Closing Stock 230.26 221.34
TOTAL 3572.19 3311.98
19.2 Particulars of Material Consumed
Yarn 3572.19 3311.98
20 CHANGES IN FINISHED GOODS, STOCK-IN-PROCESS
AND STOCK-IN- TRADE
Opening Stock
Finished Goods/Stock-in-Trade 236.34 430.80
Stock-in-Process 23.78 260.12 41.89 472.68
Less:
Closing Stock
Finished Goods/Stock-in-Trade 198.56 236.34
Stock-in-Process . 19.23 217.79 2378 26012
TOTAL 4233 212.57 '
21 PAYMENT AND BENEFITS TO EMPLOYEES
Salary, Wages, Bonus & Benefits 647.59 632,74
Contribution to Provident fund & expenses 35.56 33.4
Group Gratuity Expenses 6.05 -
Staff Welfare Expenses 10.00 9.67
TOTAL 699.20 675.85
21.1 Gratuity:
The employee gratuity fund is managed by "Life Insurance Corperation of Ind,ié"& SBI Life insurance Company
Lid.". The Present value of obligation is determined based on actuarial valuation. The liability is fully
funded.
a.  Amounts recognized in Balanc Sheet are as foliows :
A. Present Value of Defined Benefit Obligation
- Wholly Funded 100.29
- Wholly Unfunded
‘ 100.29
Less : Fair Value of Plan Assets 100.29
Amount to be recognized as Liability or (Assets) -
B. Amount Reflected in Balance Sheet S .
- Liability - W AN
e =7
= ET- s
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| 1
201516 ’-ﬁ PARTICULARS 2016-17 2015-16
g
(Fin Lace) : b. Amounts recognized in Profit 8 Loss Account : Riin Lacs)
279.19 : 1. Current Service Cost 6.05 -
3254.12 2. Interest Cost 8.39 6.56
—_—_ 3. Expected Return on Plan Assets 8.39 6.56
3533.32 . .
221.34 4. Actuarial Losses/(Gains) - -
331198 Total included in "Payment and Benefits to Employees" 6.05 -
c. Changes in present vaiue of defined benefit obligation
331198 : representing reconciliation of opening & closing
R —— i balances thereof are as follows:
Opening Vaiue of present value of defined benefit obligation 88.01 67.04
Add : Current service cost 4.51 - _—
Add : interest Cost 8.39 6.56
30.80 Add : Contribution made 1.53 15.88
.89 47268 _ 102.46 89.47
Less : Mortality Charges 1.44 1.18
6.34 Less : Benefits paid - 0.73 0.28
3.78 260.12 Less : Current service cost Provision 4.51 -
21257 Closing Vaiue of present value of defined benefit obligation 95.77 ) §8.01
d.  Principal Actuarial Assumptions at the Balance Sheet Date
632.74 (expressed as Weighted Averages)
33.44 Discount Rate (p.a.) 8.00% 8.00%
- Expected Rate of Return on Assets {p.a.) 8.00% 8.00%
9.67
57585 22 FINANCE COST
- Term Loan Interest 18.72 23.16
Interest to Others 6.61 13.20
fe”’?";,f_ CD_""P;'I:V - Working Capital Interest : 29219 292.12
abllity is fully Bill Discount Charges 7€10 75.22
Bank Charges 13.69 10.96
TOTAL 407.31 414 67
84.52 23 DEPRECIATION AND AMORTISATION EXPENSE
Depreciation for the period 261.94 191.70
Less : Depreciation withdrawn from Revaluation Reserve 2.60 . 4.44
TOTAL 259.34 187.25
C —HI- S -
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l |

PARTICULARS 2016-17 2015-16

24 OTHER EXPENSES (Rin Lacs)
Manufacturing Expenses
Job Charges 12.36 13.20
Leave & Licenses Agreement 0.11 0.1
Lising Charges 5.79 4.35
Power and Fuel 447.83 483.94
Consumption of stores (including Packing and Chemical Materials) 342.29 371.20
Repairs to Machinery 33.72 36.85
Building Repairs 171 15.91
Factory Expenses 22,80 18.04
Wind Mill Expenses 10.99 10.54

TOTAL 887.60 954.13
Wind Mill Expenses
Lease Rent 0.09 0.11
Insurance Exp. 0.39 0.38
Repairs & Maintenance Charges 10.51 10.04
TOTAL 10.99 10.54
Transfer to Manufacturing Exp. 10.99 10.54
Administrative & Other Expenses
Insurance 4.92 4.52
Printing and Stationary 523 512
Postage & Telephone 11.80 15.18
Electrical Expenses 5.24 6.42
Tours Travelling & Conveyance 15.82 23.81
Directors' Remuneration 84.43 7243
Director's Fees 2.01 1.34
Legal and Professional Charges 2012 23.86
Audit Fees 3.50 3.50
Sundry Expenses 13.19 12.64
Computer Charge 7.62 6.35
Donation 2.64 0.59
Repairs & Maint. to Fumiture & Office Equip. 2.58 4.56
Office Rent 1.80 0.55
TOTAL 180.91 180.86
Selling & Distribution Expenses
Brokerage | 52.85 44.42
Advertisement and Sales Promation T 3.78 2.96
Freight 37.66 16.89
Bad debts K : . - 9.58
Vehicle Repairs & Maintenance OTAL : N K. Kq 9::; 722:;
e 1163.71 1209.65
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PARTICULARS 201617 2015-16
2015-16
{Z in Lacs)
(T in Lacs) :
% of ‘ % of
Rs.In Lacs Consumption Rs.Inlacs Consumption
13.20 24.1 Value of Consumables

0.11 ; Imported : 11.11 3.25% 3.05 0.82%

435 | Indigenous 33118 96.75% 36815  99.18%

463.94 TOTAL 34229 100.00% 371,20 100.00%

371.20 E

36.85 ! 24.2 Value of iImports on CIF basis in respect of

:ggl Raw Materials and Stock-in-trade 50.34 -

10.54 Consumables goods 13.14 -

954.13
- 24,3 Payment to Auditors as: (Excluding the amount of Service Tax)
0.11 ' a. AsanAuditor _ 3.50 3.50
0.38 (including Tax Audit Fees}

10.04 b. Capacity in respect of :

10.54 i. Company law matter - -
—_— i. Management Services 0.05 0.03
1054 ii. Inany other manner 0.38 0.38

TOTAL X 3.93 3.91
4.52 . . : .
512 24.4 Expenditure in foreign currency (On Payment basis):
15.16 Capital goods Expenses : 195.22 361.69
6.42 Raw Material and Stock in trade 37.03
23.81 Consumables goods 9.96
72.43 Commission Expense (On Export) 2.66 9.25
1.34 TOTAL 244.88 370.94
23.86
3.50 25 EARNING PER SHARE
12.64 i}  Net Profit after tax as per Statement of Profit and Loss 1] 6.02 170.86
6.35 attributable to Equity Shareholders
0.59 i) Weighted Average number of equity shares used as 60.50 60.50

4.56 denominator for calculating EPS
—1% i) Basic Earmning per share (Refer Note 25.1) 2.91 282
E— iv) Face Value per equity share 10.00 10.00

44 42 25.1 There are no diluted equity shares of the company.

2.96

16.89

9.56 26 EARNING IN FOREIGN CURRENCY

0.83 OB value of Exports

74.66
1209.
— 09.65 B
#
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PARTICULARS 201617 2015-16
(T in Lacs)
27 REMITTANCE IN FOREIGN CURRENCY ON ACCCUNT OF DIVIDEND
Remittances by the company in foreign currencies for dividends
{including amount credited to Non-Resident External Accounts):
a) No. of Non-resident shareholders 6 6
b) No. of Equity Shares of face value of Rs. 10 each held 1.37 1.25
¢) i) Amount of Dividend Paid (Gross) 1.7 0.62
ii) Tax Deducted at Source - -
iii}) Year to which dividend relates - 2015-16 2014-15
28 Related parties where common control exist and transactions entered into :
(T in Lacs)
Sr.| Name of the Related Party , Amount |Balance as| Amount | Balance as
. i Nature of Transactions i
No. (Relationship) (in Lacs)|on 31.03.17| (in Lacs)|on 31.03.16
1 | Shahion Silk Industries Pvt.Ltd. | Sales 219.11 NIL 28747 NIL
{Common Control of Interest (Income) 0.77 0.47
Managerial Person) - Job Income: 171.10 126.78
Yarn Purchase 150.48 186.28
Job Charges 272.92 155.87
Reimbursement of
Utility Expense 2,52 1.67
Reimbursement of Salary Expense 4.88 -
Rent Charges 1.04 -
2 | Fairdeal Textile Park Pvt. Ltd. NIL NIL
(Commen Control of Lease Rent 0.11 0.11
Managerial Person) Maintenance Expenses 390| J 291
3 | shri D. R.Shah NIL NIL
(Key Management Personnel) Remunerqtiqn 4222 36.22
4 | ShriA. R. Shah NiL NiL
(Key Management Personnel) | Remuneration 4222 36.22
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201516 PARTICULARS 2016-17 201516
29 CONTINGENT LIABILITIES AND COMMITMENTS {Tin Lacs)
(¥ in Lacs)
1) Contingent Liabilities
Guarantees
a) Counter guarantees given to banks 2.27 2.27
6 b) Bank Guarantee provided to DGFT to secure texturising 6.1 6.1
1.25 under EPCG Scheme
0.62
) Others o
2014-15 a)  Custom Duty on Capital Goods or Raw Material Imported 139.07 92.00
under Advance Licence/ EPCG Scheme, against which
export obligation is to be fulfilled
(< in Lacs) -
— 30 DISCLOSURE REGARDING PURSUANT TO CIRCULAR NO G.S.R.308(E)DATED MARCH 30, 2017.
ount | Balance as Details of specified bank notes (SBN) held and transacted during the period from November 08, 2016 to
_acs)|on 31.03.16 December 30, 2016 is provided in the table below:-  in Lacs)
. Other
7 47 NIL Specified Denomination Total
3-4 Bank Notes Notes
47
78 Closing Cash In Hand as on 08.11.2016 3.30 1.29 4.59
D,
28 Inter Division Transfer - | - -
.87 Permitted Receipts : - 3.40 340
Permitted Payments 0.91 3.36 4,25
67 Amount Deposited In Bank _ 240 - 240
R Closing Cash In Hand as on 30.12.2016 - 1.34 1.34
NIL 31. Sale/Purchase includes inter-divisional transfer is Nil {Previous Year-Nil).
-1 32. There are no dues (Previous Year - Nil) from the companies or firms where Directors are Directors/Partners.
.91 .
33. Amount of Trade receivables outstanding for more than six months includés the amount of Rs. 78.19 lacs
NIL outstanding towards doubftful receivable from exports that have not been restated considering the pending claims.
29 34. Previous year figures have been regrouped/reclassified wherever necessary to correspond with the Current
year's Classification/ disclosure.
NiL For, NATVARLAL VEPARI & CO. For and on behalf of the Board, _
22 CHARTERED ACCOUNTANTS D. R. Shah A. R. Shah
Firm Reg. No. 123626W T Managing Director Whole-time Director
L DIN : 00010480 DIN : 00010483
R. N. Vepari P ZJ’ i { } ( }
Partner i TR S Jitesh R. Varkal Satish H. Shah
Membership No. : 6728 t\) . ' . '7: Company Secretary Chief Financial Officer
SURAT, Date : 30.05.2017 N SURAT, Date : 30.05.2017
L S~ | |
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(a)

(b}

(©

(d)

{e)

4

(9)

Significant Accounting Policies
Basis of preparation of financial statements :

i)  The financial statements are prepared and presented under the historical cost convention in accordance
with the Generally Accepted Accounting Principles and the provisions of The CompaniesAct, 2013.

if) Thefinancial statements have been prepared under the historical cost convention on an acerual basis and
in accordance with Generally Accepted Accounting Principles including the Accounting Standards
specified under Sectlon 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

iy TheAccounting policies are consistently applied by the Company.
Use of Estimates :

The preparation of financial statements in conformity with Indian GAAP requires judgments, estimates and
assumptions to be made that affect the reported amount of assets and liabilities, disclosure of contingent
liabilities on the date of the financial statements and the reported amount of revenues and expenses during the
reporting period. Difference between the actual results and estimates are recognized in the period in which the
results are known/materialized.

Fixed Assets:

Fixed Assets (except land) are carried at cost of acquisition ar construction {net of CENVAT) less accumulated
depreciation and impairment losses, if any. All costs including interest and financing cost till the assets put to
use are capitalized to the extent they are measurable. Subsequent expenditure incurred on assets put to use is
capitalized only where itincreases future benefits/functioning capabilities from/of such assets.

Depreciation:

i} Depreciation on all assets except on assets as provided in clause ii hereunder is provided on Straight Line
Method basis over the useful lives of the assets estimated by the Management in accordance with Part C
of the Schedule Il of the Companies Act, 2013,

ii) Depreciation on machineries at Karanj unit acquired on or after 01-04-2001 is provided on Written down
value over the useful lives of the assets estimated by the Management in accordance with Schedule Il of
the Companies Act, 2013.

ity The Residual value for all the existing assets have been determined by the Company which is in
accordance with Schedule Il of the Companies Act, 2013

iv) The Residual value of all the new assets have been considered at 5 % cost of acquisition as prescribed
underthe Part C of Schedule I! of the Companies Act, 2013 J

Impairment :

The carrying amounts of assets are reviewed at each balance sheet date ifthere is any indication of impairment
based on internal / external factors. An impairment loss is recognized wherever the carrying amount of an asset
exceeds its recoverable amount. The recoverable amount is the greater of the asset’s net selling price and
valueinuse.

Investments:

All investments are stated at cost of acquisition. No provision is made in respect of diminution in the value of
investment, which is temporary in nature. '

Inventories :

E-
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(h)

0]

0

{k)

[
i)  Raw Material, Stock-in-process Finished Goods and Stock-in-trade are valued at lower of cost or net
realizabie value.

i) Stores, chemicals, fuel and packing materials are valued at cost or Net Realizable Value whichever is
lower. .

Borrowing Cost:

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
to the extent it is measurable are capitalized as part of the cost of the assef. Other borrowing costs are
recognized as an expense in the period in which they are incurred.

Revenue recognition :

Revenue is recognized to the extent that itis probable that the economic benefits will flow to the Company and
the revenue can be reliably measured.

i) SaleofGoods: ‘
Sale is accounted when goods are supplied-and recorded net of trade discount and rebates.
iy LatePaymentCharges/Discount:
Late payment charges / discounts are recognized on the ground of prudence as and when recovered.
Foreign Currency Transactions :
iy  Thereporting currency of the company is Indian rupees. .

i) Transactions in foreign currencies are recognized at the prevailing exchange rates on the transaction
dates. Realized gain and losses on settlement of foreign currency transactions are recognized in the Profit
and Loss Account under the natural revenue heads of accounts.

iy Foreign currency assets and liabilities at the year end are translated at the year end exchange rates, and
the resultant exchange difference is recognized in the Profit and Loss Account.

iv) In case of forward contract, or other financial instruments that are in substance forward exchange
contracts, the premium or discounts arising at the Inception of the contract is amorlize as expense or
income over the life of the contract. Gains /(losses) on settlement of the transactions arising on
cancellation/renewal of forward exchange contracts are recognized as income or expense.

Retirement Benefits :
i} Shortterm Employee Benefits :

All employee benefits falling due within twelve months of rendering theservice are classified as short term
employee benefits. The benefits like salaries, wages, bonus, leave salary, exgratia are recognized in the
period in which employee renders the related services.

i) PostEmploymentPlans:

a) Defined Contribution Plan: Provident fund and pension scheme are the defined contribution plans in
the company. The contribution paid /payable under these schemes is recognized during the period in
which the employee renders the related services.

b) Defined Benefit Plans: Employee Gratuity fund schems is the defined benefit plan. The Company
makes annual contributions for gratuities to funds administered by trustees and managed by
insurance company for amounts notified by the said insurance company. The present value of
obligation under such defined benefit plan is determined based on actuarial valuahorreaqled out by
an independentactuary. frivdim N
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() Provisions, Contingent Liabilities and ContingentAssets :

i)

i)

iii}

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past evenfs and itis probable that there will be an outflow of resources.

Liabilities which are material, and whose future outcome cannot be ascertained with reasonable certainty,
are treated as contingent, and disclosed by way of notes to the accounts.

Contingent Assets are neither recognized nor disclosed in the financial statement, Provislons, Contingent
Liabilities and Contingent Assets are reviewed at each Balance Sheet date.

(m} Taxation:

i)
i)

i)

Income-tax expense comprises current tax/MAT

In accordance with the Accounting Standard - 22, Accounting for Taxes on Income, issued by the Institute
of Chartered Accountants of India ('ICAI'), the Company provides for deferred tax at the year end.
Deferred tax resulting from timing differences between taxable income and accounting income for the
year and reversal of timing difference of earlier years are recognized at the current rate of tax, to the extent
that the timing differences are expected to crystallise.

Deferred tax arising on account of unabsorbed depreciation and other provisions are recognized only
when there is a virtual certainty supported by convincing evidence that such assets will be realized.

{n) Earnings pershare:

Basic Earnings per share is calculated by dividing the net profit or loss for the period atiributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For, NATVARLAL VEPARI & CO.

CHARTERED ACCOUNTANTS D. R. Shah A.R. Shah
Firm Reg. No. 123626W

SURAT, Date : 30.05.2017

For and on behalf of the Board,

Managing Director Whole-time Director
DIN : 00010480 DIN : 00010483
R. N. Vepari { ) ( )
Partner Jitesh R. Varkal Satish_H. Shah
Membership No. : 6728 Company Secrstary m@omwr

SURAT, Date : 30.05.2017 7% & .\
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ELECTRONIC CLEARING SERVICES (ECS)
MANDATE FORM
To,
COMPANY SECRETARY

FAIRDEAL FILAMENTS LIMITED
3* FLOOR, DAWER CHAMBERS,
NEAR SUB-JAIL, RING ROAD,
SURAT -395002

Ph.: 0261-4190200

Dear Sir/ Madam,
RE : Registration for remittance of dividend through electronic mode

I/We wish to avail ECS facility of the Company for remittance of dividend through electronic mode. Please take on your
records my/our following details for the said purpose.

Registered FOlioNO.: ..........ccoo i No.ofshares: ...,

A. Identity Details (FILL IN CAPITAL LETTERS ONLY)

Name of Father's/Husband'’s Surname of Date of Birth
Sole/Joint Holder(s) Name SolelJoint Holder(s)} !
B. Contact Details
Name of i Contact No. .
SolelJoint Holder(s) E-mail Id (with STD Code) Registered Address

et 5
:ZK,\—? .
( Y
C. Permanent Account Number (PAN) (MANDATORY) \/ b _4 /
SolefFirst Holder Second Holder Th.rdM




|ij r ﬂ Fairdeal Filaments Ltd.

|
“‘ “ :! ]
i‘c‘@ ELECTRONIC CLEARING SERVICE (ECS) DETAILS : (Please fill in Capital Letters only)

Bank Name

Branch Name

Branch Code

. ‘ . (9 Digits code number appearing on the MICR Band of the cheque supplied by the Bank)

‘ 1 Please attach following documents as a mandatory requirement to register/fupdate
your ECS details:

P 1. Acancelled leaf or a xerox copy of a blank cheque of shareholder's bank account duly
‘ cancelled for ensuring accuracy of the bank's name, branch name and code number.

2. Xerox copy of PAN Card of the shareholder including all the joint holders.

Bank Account No.

‘ (As appearing on the cheque book)

Type of Account S.B. Account Current Account Cash Credit Account

(Please tick whichever is applicable)

I/'We hereby declare that the particulars given above are correct and complete. If any transaction is delayed or not
effected at all for reasons of incompleteness or incorrectriess in information supplied as above, Fairdeal Filaments
Limited will not be held responsible for the same,

{/We further undertake to inform the Company any change in my/our Bank details and Account Number. 7

) ‘ Signature(s} as per specimen recorded with Company

| Sole/First Holder Second Holder Third Holder

Place : Date: /

Important Notfes :

1. The Company will register ECS details in its database only if the signatures of the shareholder(s) match
with specimen signatures onrecords of the Company.

2. After ECS registration, dividend, as and when declared by the Company, will be remitted into the bank accouni as
. per the details registered with the Folio No. / DP ID & Client 1D of the sharehaolder.

3. Shareholders are requested to keep the Company informed as and when there is any change in bank details
registered with the Company.

4. Unless bank details are changed by the shareholder{s) by sending communication in writing, the Company will
continue to remitdividend, as and when declared by Company, as per the details registered with the Company.

: 5. Ondematerialization of existing physical shares for which shareholder(s) have avalled EOS taclhty the bank details
; are required to be submitted to DP of the shareholder for availing ECS facility. s ‘:.I K R
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INTIMATION FORM FOR CHANGE/CORRECTION IN ADDRESS OF COMMUNICATION

FOR SHAREHOLDING IN PHYSICAL FORM FOR SHAREHOLDING IN DEMAT FORM

TO, TO BE SENT TO YOUR DEPOSITORY

COMPANY SECRETARY PARTICIPANT (DP)

FAIRDEAL FILAMENTS LIMITED

3 FLOOR, DAWER CHAMBERS,
- NR. SUB-JAIL, RING ROAD,

SURAT - 395 002

t Account

1 is delayed or not
Fairdeal Filaments

T,

folder

eholder(s) match
e bank account as
ge in bank details
the Company will

e Company.
ty, the bank details

Dear SirfMadam,
Re. : Change/Correction in address of communication
Please refer to my/our sharsholding in Fairdeal Filaments Limited as per below mentioned details:
1. No.ofequitysharesheld:...............oeveinniiiininees
2. (i) Forshareholdingin physicalform:
Registered FOIIOND. ©......oveuiiiiirriiinnee s e
(ii) Forshareholdingin Demat Form:
[ = T U ClientID ...

I/We hereby request to change my/our address of communication as per below details, under an intimation to mefus.
(Please fill in the details in CAPITALLETTERS ONLY} '

0Old Address

FIBUBIOCKIHOUSE NO.  vvvvo e seeeeeeeesenaes s ereerseeae e, [

Building/HOUSE NAME © ......uiuiiieiiiiiiiirsiaeee e e et e eeeeneesr e s
7

(0215 To 1117 0 P L= L= I TR
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ROAA/LANE/ATEA NAMIE [l 1 oot i ittt et e v e e taeeae i e e s s am e s aata e ra s e ana s taa b e s aae s aeaamn e ranan

Gty & oo e

PINCode : ..o




rl__lfl Fairdeal Filaments Ltd.

New Address

Flat/Block/House NG. @ .........cce..0, e .

Building/House Name :

Landmark Details @ ... e e

PINCode: ........coneneinieieiecieian

I/'We hereby declare that the particulars given above are correct and complste. If any transaction is delayed or not
effected at ali for reasons of incompleteness or incorrectness in information supplied as above, Fairdeal Filaments
Lirited will not be held responsible forthe same.,

I’'We further undertake to inform the Company any change in my address of communication.

Thanking You,
Name Signature
Sole/First Holder
Second Holder J
Third Holder

Place: Date:

Important Notes :

1. The Company or its R & T Agent will update the new address in database only if the signatures of the
shareholders match with specimen signature on record of the Company. R

2. This form must be accompanied by one self-attested copy of new address proof in- the name of the

shareholder (e.g. Aadhar Card, Driving License, Passport, Ration Card and Light Bill/Gas Bill_) 4 @;? -
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B Fairdeal Filaments Lid.

(CIN : L17110GJ1990PLCO13771)
Regd. Office : 3rd Floor, Dawer Chambers, Near Sub-Jail, Ring Road, Surat - 395002 (Gujarat)
Tel : +91 261 4180200, Fax : +981 261 2635550, Web : www.shahlon.com

PROXY FORM
[Fursuant to section 105(6) of the Companies Act, 2013 and rufe 19(3) of the Companies

(Management and Administration) Rules, 2014]
27th Annual General Meeting — 29th September, 2017

Name of the member (s) :

Registered address :

E-maiil Id :

Folio. No. / DP ID No. & Client ID No. :

IAWe being the Member(s) of shares of Fairdeal Filaments Limited, hereby appoint :
1) Name: Address :

Emailid : Signature ; orfailing him/her
2) Name: Address :

Emailid : Signature ; or failing him/her
3) Name: Address :

Email id : Signature ; or failing him/her

as my/our proxy to attend and vote {on a poll} for mefus, on my/our behalf at the TWENTY SEVENTH ANNUAL GENERAL MEETING of
the Company, to be held on Friday, 29th day of September, 2017 at 11.00 AM. at the Registered office of the company and at any
adjournment therecfin respect of such resolutions as are indicated beilow:

Vote (*Optional)
For Against

Sr. { Resolutions

Ordinary Business

1 To receive, consider and adopt the Audited Financial Statement for the year ended 31st March, 2017, together
with the Report of the Board of Directors and Auditors thereon.,

2 Todeclare Dividend on Equity Shares.

3 To appoint a Director in place of Shri Jayantilal R. Shah {DIN 00010470}, Director who retires by rotation and
being eligible, offers himself for re-appointment.

4 Appointment of RangoonwalaAssociates, Chartered Accountants as Statutory Audilors of the Company

Special Business 7

5 Toratify the Remuneration of Cost Auditors.

Signed this day of September, 2017. Affix

Rs.1
Signature of the Shareholder(s} Revenue

#ignature of Proxy halder(s) Stamp

NOTE : 1. Theproxyin arder to be effective should be duly stamped, completed and signed and must be deposited at the registered office ol the company notless than 48 hours befare
the time-forholding the afaresaid meeting. The Proxy need natbe a member of the company.

2. AProxy need not be a member of the Company. Pursuanl to the provisions of section 105 of the Companies Act, 2013 aperson can act as proxy on behalf of not more lhan
fifty members and holding in aggregate not mere than ten percent of the total share capital of the Company. Members holdmg more lhan len peruent of the total share capital
ofthe Company may appoint a single parson as proxy, who shall nol actas praxy for any other member. Ay

3. Please complefe all delails including details of member(s) in abave box before submission.

*Itis optional to pul an "X in the approptiate column against the Resolutians indicated in the Box. I¥ you leave (he ‘For’ ar ‘Against column biank \n% yaﬂ ré;nlll.lons YOUF proxy
will be entitled to voteinthe manner as he.’she thmks appropnale ﬁ
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Fairdeal Filaments Lid.
(CIN : L1711OGJ1990PLCO13771)

Regd. Office : 3rd Floor, Dawer Chambers, Near Sub-Jail, Ring Road, Surat — 395002 {Gujarat)
Tel : +91 261 4190200, Fax : +91 261 2635550
Web : www.shahlon.com

ATTENDANCE SLIP
TWENTY SEVENTH ANNUAL GENERAL MEETING

" PLEASE COMPLETE THIS ATTENDANCE SLIP AND HAND IT OVERAT THE ENTERANGE OF THE MEETING VENUE.

. THISATTENDANCE IS VALID ONLY IN CASE SHARES ARE HELD ON THE DATE OF MEETING.

I/We hereby record my/our présence at TWENTY SEVENTH ANNUAL GENERAL MEETING of the Company held on Friday, 29th
September, 2017 at 11.00A.M. atthe registerad office of the Cempany.

Ledger Folio / Client ID. No.

No. of shares held

Name/s of the Shareholder(s) / proxy :

Signature of shareholder(s) / Proxy present

=it VENUE ::-

: Falrdeal Fllaments Ltd. -
3rd Floor, Dawer Chamber, Near Sub Jail, Ring Road, Surat, Gujarat 3950(}2 [ndia- ,

".‘, i

TR '\";.-;.A
- . mwm \\_,/

=
T

e

s

b AL

e ot AT, L

RTINS N




. 1 ﬂ Fairdeal Filaments Ltd.

B} . 1
KEY PERFORMANCE INDICATORS
Sujarat)
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Rangoonwala Associates

Gajendra T. Rangoonwala Cell No. : 491 98241 92676
B.Cam., FCA Office :0261-2329524
Email :carangoonwala@gmail.com

1281129, {st Floor, Singapuriwadi Building,

Gate No. 4, Opp. Agiyari Moholio,
Chartered Accountants Rustompura, Surat - 395 002.

Date :
INDEPENDENT AUDITOR’S REPORT

To the Members of Fairdeal Filaments Ltd.
Report on the Financial Statements

We have audited the accompanying financial statements of Fairdeal Filaments Ltd., which
comprise the Balance Sheet as at March 31, 2018, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies
and other explanatory information for the year then ended.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with
relevant rules thereunder. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection -
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility- is to express an opinion on these Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethica!
requirements and plan and perform the audit to obtain reasonable assurance about whether

the Ind AS financial statements are free from material misstatement. SO
For FAIRDEAL FILAMENTS LTD., !»:ﬁ,«"‘*{‘\f;%\
ST o) 1
Authorised Signatory/Director %w/



An audit involves performing procedures to .obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on whether the Company has in place an adequate internal
financial control system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given fo
us, the Ind AS financial staternents give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepted in India of the state of affairs of the Company as at 31% March, 2018,
and its profit, total comprehensive income, its cash flows and the changes in equity for the
year then ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 ("the order"} issued by the
Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit.
b. In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢. The Balance Sheet, Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant
rules issued thereunder.

On the basis of written representations received from the directors as on March 31,
2018, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018, from being appointed as a director in terms of
Section 164 (2) of the Act.
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f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate Report in "Annexure A",

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses,

ii.  There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the Company.

For Rangoonwala Associates
Chartered Accountants
FRN: 108632W

Place: SURAT
: G
Date: 28th May, 2018 éJ &
Gajendra T. Rangoonwala
(Proprietor)

Membership No. 035377




Fairdeal Filaments Ltd.

ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

The Annexure referred to Paragraph 1 under the heading “Report on Other Legal
and Regulatory Requirements” of our Independent Auditor’s Report of even date,

(i) (a) The company has maintained proper records showing full particulars including
guantitative details and situation of fixed assets.

( b) We are informed that all the fixed assets have been physically verified by the
management at reasonable intervals and no material discrepancies were
noticed on such physical verification.

( ©) The title deeds of immovable properties other than self-constructed immovable
property (buildings), as disclosed in fixed assets to the financial statements,
are held in the name of the company.

(ii) As explained to us, the physical verification of inventories has been conducted
at reasonable Intervals by the management. No discrepancies were noticed on
physical verification.

(iii) The Company has not granted any loan, secured or unsecured, to companies,
firms or other parties listed in the Register maintained under Section 189 of
the Companies Act, 2013 and therefore paragraph 3 (iii) of the order is not
applicable.

{iv) In our opinion and according to the information and explanations given to us,
the company has not advanced any loan or given any guarantee or provided
any security or made any investment covered under section 185 and 186 of
the Act.

(v) In our opinion and according to the information and explanations given to us,
the company has not accepted any deposits from public within the meaning of
Sections 73 to 76 or any other relevant provisions of the Companies Act,
2013 and the rules framed thereunder. No order has been passed by
Company Law Board or National Company Law Tribunal or Reserve Bank of
India or any court or any other Tribunal.

(vi) We have broadly reviewed the books of account and records maintained by the
Company pursuant to the rules made by the Central Government for the
maintenance of Cost Records under Section 148(1) of the Companies Act,
2013, and are of the opinion that prima facie the prescribed accounts and
records have been made and maintained. We have, however, not made a
detailed examination of the records with a view to determine whether they are
accurate or complete,

v



- (vii)

(ix)

(<}

(xi)

(xii)

(xiii)

(xiv)

(a)

(b)

According to the information and explanations given to us and the records
examined by us, the Company has generally been regular in depositing with
appropriate authorities, undisputed statutory dues including provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value-added tax, cess and any other statutory dues,
wherever applicable. According to the information and explanations given to
us, no undisputed amounts payable in respect of outstanding statutory dues
were in arrears as at March 31%, 2018 for a period of more than six months
from the date they became payable.

According to the information and explanations given to us, there are no dues
of Income Tax or Sales Tax or Wealth Tax or Service Tax or duty of Customs
or duty of excise or value added tax or cess wherever applicable on account of
any dispute.

On the basis of the records examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of dues
to banks, financial institutions or Government. The Company has not issued
debentures during the year.

To the best of our knowledge and belief and according to the information and
explanations given to us, the Company has not raised moneys by way of initial
pubiic offer or further public offer. The term loans/working capital loans
obtained during the year have been applied for the purpose for which they
were raised.

To the best of our knowledge and belief and according to the information and
explanations given to us, no fraud by the company or on the Company by its
officers or employees has been noticed or reported during the year.

To the best of our knowledge and belief and according to the information and
explanations given to us, managerial remuneration has been paid or provided
in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act.

The Company is not a Nidhi Company. Consequently, requirements of clause
(xii) of paragraph 3 of the order are not applicable.

To the best of our knowledge and belief and according to the information and
explanations given to us, all transactions with the related parties are in
compliance with section 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the Financial Statements etc., as
required by the applicable Accounting Standards.

To the best of our knowledge and belief and according to the information and
explanations given to us, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Consequently, requirements of
clause (xiv) of paragraph 3 of the order are not applicable.




{xv) To the best of our knowledge and belief and according to the information and
explanations given to us, the company has not entered intc any non-cash -
transactions with directors or persons connected with him.

{xvi) According to the nature of business, the company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For Rangoonwala Associates
Chartered Accountants
FRN: 108632W

Place: SURAT A-J
Date: 28th May, 2018 o~ T
Gajendra T. Rangoonwala
- (Proprietor)

Membership No. 035377




ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF FAIRDEAL FILAMENTS LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Fairdeal Filaments
Limited (“the Company”} as of March 31, 2018 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting {the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reperting was established and maintained and if such controis operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effactiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
basis for our audit opinion on the Company's internal financial controls system over financial
reporting. P



Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reportihg is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2)provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and {3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on “the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”.

For Rangoonwala Associates
Chartered Accountants
FRN: 108632W

Z@JO-FP@"—')
Gajendra 7. Rangoonwala
(Proprietor)
Membership No. 035377

Place: SURAT
Date: 28th May, 2018

No. 0353771




(1)

{2)

&3]

{2)

FAIRDEAL FILAMENTS LIMITED

BALANCE SHEET AS AT 31st March, 2018

o (% inlace)
PARTICULARS Note As at Asat Asat
March 31,2018 March 31, 2017 01-Apr-2016
ASSETS
Nan Current Assets
{a} Property, plant and equipment 1 1,76B.92 1,813.53 1,763.25
{b) Capital Work in Progress 1 - - 13,10
| (c) intangible Asset 1 11.92 6.74 0.62
{d) Financial assets
i) Investments 2 195.38 195.95 195.95
ii) Other financial assets 3 84.09 59,56 63.34
{e) Other nan-current assets 4 142.36 137.59 129.99
Total nen-current assets 2,202.68 2,313.37 2,166.25
Current assets
[a} Inventories 5 714.54 532.85 556.83
(B) Financial assets
i) Trade receivables [ 3,989.33 3,474.85 4,329.55
i) Cash and cash equivalents 7 18.74 2231 17.54
iii) Bank balance other than (i} above 7.1 26.13 24.23 3,46
jv) Loans = - .
y} Others financial assets = - -
(c) Current tax assets (net) - . -
{d} Cther current assets 8 30292 5,051.67 223.29 254.50 .
Total current assets 5,051.67 4,277.57 5,161.88
TOTAL ASSETS 7,254.35 6,590.93 7.328.12
EQUITY AND LIABILITIES
Equity
(a} Equity share capital 9 605.00 605.00
1 (b) Other equity 10 1,245.54 1,163.15
Total equity 2,049.64 1,850.54 1,768.15
LIABILITIES
Non-current liabilities
(a) Einancial liabilities
i} Borrowings 11 1,202.76 512.70 1,310.96
ii) Other financial liabikties - -
(b) Provisions - - -
(c) Deferred tax liabilities {net} 12 57.86 £83.59 27.97
(6) Other non current liabilities 13 112,40 114.82 69.97
Total nan-current liabilities 1,373.02. 711.10 1,468.91
Current liabilities
{a} Financial liabilities ‘
i) Borrowings 14 5,204.93 3,319.83 3,245.77
ii} Trade payables 15 202.81 324.23 43%.99
i) Other financial liabilities 16 253.94 114.18 121,37
{b) Other current habilities 17 120.65 149.27 147.27
{c) Provisions 13 21.96 103.10 98,36
1 (d} Current tax Liabilities {net) 27,39 18.69 3831
Total current liabilities 3,831.68 4,029,29 4,091.08
TOTAL EQUITY AND LIABILITIES 7.254.35 ... 559093 . .7.328,13

Significant Accounting Policies

|Notes ta Financial Statement

1to34

For, Rangoonwala Associates
Chartered Accountants
Firm Reg. No, 108632W

G. T. Rangoanwala
Proprietor
Membership No.: 035377
Surat, Date: 28/05/2018

For and on behalf of Board
Managing Director
DIN: 00010480

Tt
‘Cortipany Secretary
Surgt, Datdy 28/05/2018

Whole Time Director
DIN: 00010483




FAIRDEAL FILAMENTS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31* March, 2018

{ T inLacs)
PARTICULARS “Note 2017-18 2016-17
INCOME o
Revenue from Operations
Revenue from Operations 13 21,866.32 20,446.17
Other Income 20 6.40 5,10
Total Income 21,872.71 20,451.27
EXPENSES:
Cost of Material Consumed 21 3,448.26 3,572.19
Purchases of Stock in Trade 15,666.82 14,118.95
Changes in Inventories of Finished Goods, 5tock in Trade and
Workin- Progress Co22 . {145.40) 42.33
Employee Benefits Expense [ 23 749.69 699.20
Finance Costs 24 416.46 407.31
Depreciation and Amortisation Expense 25 265.57 259.34
Other Expenses 26 1,206.53 1,163.71
Total Expenses . 21,606.92 20,263.03
Profit before exceptional and extraordinary items and tax 265.80 138.25
Tax Expense: i
a. Current tax 90.28 39.64
b. Deferred Tax (25.73) {4.39)
64.55 35.25
Profit after tax adjustment 201.25 153.00
Excess/(Short) provision for taxation in earlier year - 23.03
Profit after Tax 201.25 176.02
Profit for the Period 201.25 176.02
Other Comprehensive Income - -
Total Comprehensiva Income for the year ) 201.25 176.02
Earning per Equity Share: 27
L. Basic | 3.33 291
2. Diluted 3.33 2.91
Significant Accounting Policies
Notes to Financial Statement . 11034
Far, Rangoonwala Associates For and on behalf of Board

Chartered Accountants
Firm Reg. No. 108632wW

Managing Director Whole Time Director
m}ﬁ‘-f ek DIN: 00010480 DIN: 00010483
G. T Rangoonwala 11 \[ ,jl)’A
Proprietor 'F\))\/ - L
Membership No,: 035377 " Gompany Secretary Chief Financial Officer

Surat, Date: 28/05/2018 Surat, Date: 28/05/2018




FAIRDEAL FILAMENTS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED ON 31st March,2018

A. EQUITY SHARE CAPITAL

{ T inLacs}

Balance at the beginning of the reporting
period i.e. 1st April 2016

Changes in equity share
capital during the year 20164
17

Balance at the end of the
reporting period 31st March

2017

605.00

605.00

Balance at the beginning of the reporting
period i.e. 1st April 2017

changes in equity share
capital during the year 2017

Balance at the end of the
reporting period 31st March

18 2018
805.00 - ) ~605.00
B. OTHER EQUITY { ¥ inlacs)
""" Reserve and Surplus
N . Retained Genral Revalution Total
Securities Pramium Reserve . Reserve Surplus :
Earnings

As on 31st March 2017

Balance as at 01.04.2016 310.86 686.17 28.70 137.41 1,163.16

Changes in accounting policy or prior period

errors i j j B )

Restated balance at the begining of the )

reporting period ] ) i ) )

Total Comprehensive Income for the year - 176.02] - - 176.02
, Dividends - {75.63) - - {75.63)

Tax on Dividends - {15.40} - - {15.40)

Transfer to retained earnings ' {2.50) {2.60}

Balance at the end of the reporting period '

31.03.2017 310.86 771.47 28.70 134.81 1,245.54

As on 31stMarch 2018 ... L )

Balance as at 01.04.2017 310.86 77147 28.70 134.81 1,245.54

Changes in accounting policy or prior period

errors ) B N § '

Restated balance at the begining of the

reporting periad ) i ) 5 j

Total Comprehensive Income for the year - 201.25 - - 201.25

Dividends o - - - - -
“|Tax on Dividends - < - -

Transfer to retained earnings - - 215 215

Balance at the end of the reporting period 310.86 972.42 28.70 132.86|  1,444.6

31.03.2018

For, Rangoonwala Associates
Chartered Accountants
Firm Reg. No. 108632W

LAmtotrn [

Iz

(M Na. 0353775

G. T. Rangoonwala
Proprietor

Membership No.: 035377
Surat, Date: 28/05/2018

For and on behalf of Board

e

Managing Director
DIN: 00010480

~ \r@_w)”)‘

Company Secretary
Surat, Date: 28/05/2018

Whole Time Director

DIN: 00010483

Bl

T

{

/
Chief Financial Officer




CASH FLOW STATEMENT ANNEXED TO THE
BALANCE SHEET FOR THE YEAR ENDED 31st March, 2018

{ T inLacs)
PARTICULARS 2017-18 2016-17 '
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net profit beforeTax and Extraordinary ltems 265.80 188.25
Adjusted For
Depreciation 265.57 255.34
Proportionate Capital Subsidy on Plant Machinery (2.41) {2.41)
Interest Paid 416.46 407.31
Extra ordinary item {loss on sale of assets/ earlier year taxes) {2.55) 21.26
Operating Profit hefore Working Capital Charges 942.86 873.74
Adjusted For :
Trade and other receivable {594.08) 885.87
inventories (181.70) 23.98
Trade & Qther Payables (222.08) [128.32}
Cash Generated From Operations {54.99) 1,655.28
Interest Paid (366.90) {388.59)|
Cash flow before Extragrdinary items (421.29) 1,266.68
Current tax {90.28) (39.64)
Net Cash from operoting Activities (512.17) 1,227.04
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (149.86) (409.06)
Sales of Fixed Assets 2174 5.59
(Purchase)/Sale of Investments ) 285 -
Capital Subsidy received against Capital Assets under TUF 47.27
Movement 1n Loans & Advances (29.08) (16.60)
Net Cash used in Investing Activities {154.25) {372.81)
C. CASH FLOW FROM FINANCING ACTIVITIES
Loan repayment 925.43 59.65
Share Capital raised with premium - -
Repayments of Finance / Lease / Liabilities {Net) - -
Other Loan (100.00}) {865.45)
Short Term Borrowings (Net) {114.90) 74.06
Interest Paid on Term Loan (49.56) (18.72)
Dividend paid { Including Dividend Tax) - (91.02)
Net Cash used in Financial Activities 664.98 (841.48}
NET INCREASE IN CASH & CASH EQUIVALENTS {A) + (B} + (C) [1.45) 12.76
Opening Gash and Cash Equivalents 46.67 33.92
Closing Cash and Cash Equivalents 45.23 46.67

As per our attached report of even date

For, Rangoonwala Associates
Chartered Accountants
Firm Reg. No. 108632W

[dever

G. T Rangoonwala
Proprietor

Membership No.: 035377
Surat, Date: 28/05/2018

For and on behalf of Board

fiie

Managing Director

DIN: 00010480

g

Company Secretary
Surat, Date: 28/05/2018

Whole Time Director

K}

DIN: 00010483

Chie

=

inancial Officer



FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial $tatements for the Year ended on 31st March, 2018

Significant Accounting Policies:

a)

b)

Statement of compliance:
The Financial Statements have been prepared in accordance with the Indian Accounting
Standards (‘Ind AS') notified under the Companies (Indian Accounting Standards) Rules, 2015 as

amended by the Companies (Indian Accounting Standards) {Amendment) Rules, 2016.

Upto the year ended 31st March, 2016, the Company prepared its financial statements in
accordance with the requirements of previous GAAP prescribed under Section 133 of the
Companies Act, 2013 {‘the Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014. These
are the Company’s first Ind AS financial staterhents. The date of transition to Ind AS is 1st April,
2016. The transition from Previous GAAP to Ind AS has been accounted for in accordance with Ind

AS 101 “First Time Adoption of indian Accounting Standards”.

In accordance with Ind As 101 “First time adoption of Indian Accounting Standard”, the Company
has presented a reconciliation from the presentation of financial statements under “Previous
GAAP” to Ind AS of total equity as at April 1, 2016 and March 31, 2017, total comprehensive

income and cash flow for the year ended March 31, 2017,

Basis of preparation and presentation of financial statements:
The financial statements are prepared and presented under the historical cost basis except for

the following which have been measured at Fair Value amount:
s Certain financial assets and liabilities.
e Assets held for sale — Measured at Fair Value less cost to sell.
e Defined Benefit Plans — Plan Asseis.
e Equity settled share-based payments.

The financial statements of the Company have been prepared to comply with the indian
Accounting Standards (‘ind AS’), including the rules notified under the relevant provisions of the

Companies Act, 2013.

Upto the year ended March 31, 2017, the financial statements had been prepared under the
historical cost convention on an accrual basis and in accordance with Generally Accepted
Accounting Principles including the Accounting Standards specified under Section 133 of the Act,

read with Rule 7 of the Companies (Accounts) Rules, 2014.




FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

The Company’s financial statements are presented in Indian Rupees {3}, which is also its

functional currency.
These financial statements are the Company’s first Ind AS financial statements.

c) Summary of Significant Accounting Policies
i.  Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification.
a) An assetis treated as current when it is:
s Expected to be realized or intended to be sold or consumed in normal operating cycle
¢ Held primarily for the purpose of trading
» Expected to be realized within twelve months after the reporting period, or Cash or
cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting pericd
All other assets are classified as non-current.
b) A liability is current when:
* |t is expected to be settled in normal operating cycle
¢ It is held primarily for the purpose of trading
s Itis due to be settled within twelve months after the reporting peried, or
+ There is no unconditional right to defer the settlement of the liahility for at least
twelve months after the repo rtihg period
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and
their realization in cash and cash equivalents. The group has identified twelve months as
its operating cycle.
ii. Revenue recognition:
Revenue is measured at the fair value of the consideration received or receivable. Revenue is
recognized when the amount of revenue can be reliably measured and it is probable that the
economic benefits will flow to the Company.

a) Sale of Goods:
Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership of the goods have passed to the buyer, usually on delivery of the goods.

Revenue from the sale of goods is measured at the fair value of the consideration

(o




FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

received or receivable, net of returns and allowances, trade discounts and volume

rebates

b} Late Payment Charges / Discount:
Late payment charges / discounts are recognized on the ground of prudence as and

when recovered.

¢} Interest Income:
Interest Income is recognized on accrual basis,

d) Commission Income:
Commission Income is recognized when the services are rendered.

Government Grants:

Grants from the government are recognized at their fair value where there is a reasonable
assurance that the grant will be received and the Company will comply with all the attached
conditions.

Government grants relating to purchase of property, plant and eguipment are included in
the non-current liabilities as deferred income and are credited to profit or foss on a straight-
line basis over the expected lives of the related assets and presented within other income.

d) Tax Expenses:

The tax expense for the period comprise of current and deferred tax. Tax is recognized in

Statement of Profit and Loss other than the items of Comprehensive income or in equity which

is also recognized in other comprehensive income or equity

i)

i}

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorfties, based on tax rates and laws that are
enacted or substantively enactedat the Balance sheet date.

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities and assets are measured at the tax
rates that are expecied to apply in the period in which the liability is settled or the asset
realized, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period. The carrying amount of Deferred tax liabilities and assets

are reviewed at the end of each reporting period.

e} Property, plant and equipment

Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and

rebates less accumulated depreciation and impairment losses, if any. Such cost includes purchase

price, borrowing cost and anycost directly attributable to bringing the assets to its working

condition for its intended use, net charges on foreign exchange contracts and adjustments arising

from exchange rate variations attributable to the assets.




EAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

Subsequent costs zre included in the asset’s carrying amount or recognized as a separate asset, as
a appropriate, only when it is probable that future economic benefits associated with them will
flow to the entity and the cost can be measured reliably.

Any gain or loss arising on de-recognition of the asset (calculated as the difference between the

net disposal proceeds and the carrying amount of the asset) is included in the income statement

when the asset is de-recognized.
The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year-end in accordance with Companies Act, 2013 and adjusted
prospectively, if appropriate.

f) intangible assets (Excluding Goodwill)

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and

rebates less accumulated amortization/depletion and impairment loss, if any. Such cost includes

purchase price, borrowing costs, and any cost directly attributable to bringing the asset to its
working condition for the intended use, net charges on foreign exchange contracts and
adjustments arising from exchange rate variations attributable to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will

flow to the entity and the cost can be measured reliably.

Computer software are depreciated over a period of 10 years on Straight Line fViethod

Gains or losses arising from de-recognition of an intangible asset are measured as the difference

between the net disposal proceeds and the carrying amount of the asset and are recognized in

the Statement of Profit and Loss when the asset is derecognized.
g) Depreciation:

i} Depreciation on all assets except on assets as provided in clause (ii) hereunder is provided an
Straight Line Method basis over the useful lives of the assets estimated by the Management
in accordance with Part C of the Schedule Il of the Companies Act, 2013.

ii) Depreciation on machineries at Karanj unit acquired on or after 01-04-2001 is provided on
Written down value over the useful lives of the assets estimated by the Management in
accordance with Schedule I of the Companies Act, 2013.

iii) The Residual value for all the existing assets have been determined by the Company which is
in accordance with Schedule Il of the Companies Act, 2013

iv) The Residual value of all the new assets have been considered at 5 % cost of acquisition as
prescribed under the Part C of Schedule i of the Companies Act, 2013.

h) Impairment of non-financial assets - property, plant and equipment and intangible assets:

(A

”~



EAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

)

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication

of impairment based on internal / external factors.

An impairment loss is recognized in the Statement of Profit and Loss to the extent, asset’s

carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset’s

fair value less cost of disposal and value in use. Value in use is based on the estimated future cash
flows, discounted to their present value using pre-tax discount rate that reflects current market
assessments of the time value of money and risk specific to the assets.

The impairment loss recognized in prior accounting period is reversed if there has beena change

in the estimate of recoverable amount.

Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation

{including property under construction for such purposes). Investment properties are measured

initially at cost, including transaction costs. Subsequent to initial recognition, investment

properties are stated at cost less accumulated depreciation and impairment losses, if any.

The cost includes the cost of replacing parts and borrowing costs for long-term construction

projects if the recognition criteria are met. When significant parts of the investment property are

required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. All other repair and maintenance costs are recognized in profit or loss as
incurred

Inventories:

Inventories are stated at cost or net realizable value, whichever is lower.

Costs incurred in bringing each product to its present location and condition, are accounted for as

follows:

i) Raw materials: Cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on weighted average
cost.

ii) Finished goods: Cost of Finished Goods include material cost, cost of canversion, other
overheads to the extent applicable.

ili) Wark in progress: It is valued at cost determined by taking material cost, labor charges, and
direct expenses.

iv) Stock in trade: Cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on weighted average
basis.

v} Stores and spares are stated at cost less provision, if any, for obsolescence.




FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2013

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

k} Finance Cost:
Borrowing costs that are directly atiributable to the acquisition or construction of a qualifying
asset are capitalized as part of the cost of such asset. A Qualifying asset is one that necessarily
takes substantial period of time to get ready for its intended use.
Interest income earned on the temporary investment of specific borrowing pending their
expenditure on gualifying asset is deducted from the borrowing cost eligible for capitalization.
All Other borrowing costs are charged to statement of profit and loss for the period in which they
are incurred.

1) Foreign currencies transactions and translation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at
the functional currency closing rates of exchange at the reporting date.
Exchange differences arising on settlement or translation of monetary items are recognized in
Statement of Profit and Loss

m) Leases
Leases are classified as finance leases whenever the terms of the lease, transfers substantially all
the risks and rewards of ownership to the lessee. All other teases are classified as operating
leases.
Leased assets:Assets held under finance leases are initially recognized as assets of the Company
at their fair value at the inception of the lease ar, if lower, at the present value of the minimum
lease payments. The corresponding liahility to the lesser is included in the balance sheet as a
finance lease obligation.
Lease payments are apportioned between finance expenses and reduction of the lease obligation
so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
expenses are recognized immediately in Statement of Profit and Loss, unless they are directly
attributable to qualifying assets, in which case they are capitalized. Contingent rentals are
recognized as expenses in the periods in which they are incurred.
A depreciable leased asset (other than Land) is depreciated over the useful life of the asset.
However, if there is no reasonable certainty that the Company will obtain awnership by the end
of the lease term, the asset is depreciated over the shorter of the estimated useful life of the

asset and the lease term.

(4




FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

Operating lease payments are recognized as an expense in the Statement of Profit and Loss on a
straight-line basis over the lease term except where another systematic basis is more
representative of time pattern in which economic benefits from the leased assets~are consumed.
n)' Retirement Benefits
i) Short Term Employee Benefits
All employee benefits faliiﬁg due within twelve months of rendering of service are classified
as short term employee benefits. The benefits like salaries, wages, bonus, leave salary,
exgartia are recognized in the period in which employee renders the related services.
ii) Post-Employment Benefits
a) Defined Contribution Plans
A defined contribution plan is a post-employment benefit plan under which the
Company pays specified contributions to a separate entity, The Company makes
specified monthly contributions towards Provident Fund and Pension Scheme. The
Company’s contribution is recognized as an expense in the Statement of Profit and
Loss during the period in which the employee renders the related service.
b) Defined Benefit Plans
Employee Gratuity fund scheme is the defined benefit plan. The Company makes
annual contributions for gratuities to funds administered by trustees and managed
by insurance company for amounts notified by the said insurance company. The
present value of obligation under such defined benefit plan is determined based on
actuarial valuation carried out by an independent actuary.
a) Provisions
Provisions, Contingent Liabilities and Contingent assets are reviewed at each balance sheet date.
General
Provisions are recognized when the Company has a present obligation {legal or constructive} as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.
Contingent liability
Liahifities which are material, and whose future outcome cannot be ascertained with reasonable
certainty are treated as contingent, and discased by way of notes to the accounts.
Contingent asseis
Contingent assets are neither recognized not disclosed in the financial statement.
Provisions, Contingent Liabilities and Contingent assets are reviewed at each balance sheet date.

p} Financial instruments




FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

i) .Financial Assets

a) Initial recognition and measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs

that are directly attributable to the acquisition or issue of financial assets and financial

liabilities, which are not at fair value through profit or ioss, are adjusted to the fair value

onh initial recognition. Purchase and sale of financial assets are recognized using trade

date accounting.

b) Subsequent measurement

Financial assets carried at amortized cost (AC): A financial asset is measured at
amotrtized cost if it is held within a business modet whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI): A
financial asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financia! assets at fair value through profit or loss {FVTPL): A financial asset which is

not classified in any of the above categories are measured at FVTPL.

c) Investment in subsidiaries, Associates and Joint Ventures

Investments in subsidiaries, associates and joint venture are accounted at cost.

d) Other Equity Investments

All other equity investments are measured at fair value, with value changes recognized in

Statement of Profit and Loss, except for those equity investments for which the Company

has elected to present the value changes in ‘Other Comprehensive Income’.

(4
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- FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

e} Impairment of financial assets
In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for
evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).
Expected credit losses are measured through a loss allowance at an amount equal to:
The 12-months expected credit losses (expected credit losses that result from those
default events on the financial instrument that are possible within 12 months after the
reporting date); or
Full lifetime expected credit losses {expected credit losses that result from all possible
default events over the life of the financial instrument)
For trade receivables Company applies ‘simplified approach’ which requires expected
lifetime losses to be recognized from initial recognition of the receivables. The Company
uses historical default rates to determine impairment loss on the portfolio of trade
receivables. At every reporting date these historical default rates are reviewed and
changes in the forward looking estimates are analyzed.
For other assets, the Company uses 12 month ECL to provide for impairment loss where
there is no significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used.
ii) Financial liabilities
a) Initial recognition and measurement
All financial liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognized in the Statement of

Profit and Loss as finance cost.

b) Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method.
For trade and other payables maturing within one year from the balance sheet date,
the carrying amounts approximate fair value due to the short maturity of these

instruments.

iii) De-recognition of financial instruments
The Company derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for de-recognition under Ind AS 109. A financial liability (or a part of a financial

liability) is derecognized from the Company's Balance Sheet when the obligation
T

A

specified in the contract is discharged or cancelled or expires.



FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

q) Earnings Per Share
Basic Earnings per share (EPS) amounts are calculated by dividing the profit for the vear
atiributable to equity holders by the weighted average number of equity shares outstanding
during the year.
r) Significant accounting judgments, estimatés and assumptions
The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses and the accompanying disclosures.
Uncertainty about the assumptions and estimates could result in outcomes that require a
material adjustment to the carrying value of assets or liabilities affected in future period.
Estimates and underlying assumptions are reviewed on an cngoing bhasis. Revisions to accounting
estimates are recoghized in the period in which the estimates are revised and in any future
periods affected. Information about significant areas of estimation uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the amounts
recognized in the financial statements is included in the following notes:
i} Judgment
In the process of applying the accounting policies, management has made the following
judgments, which have significant effect on the amounts recognized in the Company’s
financial statement-s:

a) Provisions and.contingencies

The assessments undertaken in recognizing provisions and contingencies have been
made in accordance with Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent
Assets’. The evaluation of the likelihood of the contingent events has required best
judgment by management regarding the probability of exposure to potential loss.

b) Recoverability of trade receivable

Judgrents are required in assessing the recoverability of overdue trade receivables and
determining whether a provision against those receivables is required. Factors
considered include the credit rating of the counterparty, the amount and timing of
anticipated future payments and any possible actions that can be taken to mitigate the
risk of non-payment.
c) Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilized. Significant

management judgment is required to determine the amount of deferred tax assets that

”




EAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

can be recognized, based upon the likely timing and the leve! of future taxable profits

together with future tax planning strategies.

ii} Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty

at the reporting date, that have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial year, are described below.

The Company based its assumptions and estimates on parameters available when the

financial statements were prepared. Existing circumstances and assumptions about future

developments, however, may change due to market changes or circumstances arising that

are beyond the control of the Company. Such changes are reflected in the assumptions

when they occur.

a)

b)

Useful lives of property, Elant and equipment

The estimated usefu! lives of property, plant and equipment are based on a number of
factors including the effects of obsolescence, dermand, competition, internal assessment
of user experience and other economic factors {such as the stability of the industry, and
known technological advances) and the level of maintenance expenditure required to
obtain the expected future cash flows from the asset. The Company reviews the useful
life of property, plant and equipment at the end of each reporting date.

Post-retirement benefit nlans

Employee benefit obligations (gratuity obligation) are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the corhplexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each

reporting date.




FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended an 31st March, 2013

¢) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exists, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or Cash
Generating Units (CGU’s} fair value less costs of disposal and its value in use. it is
determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or a group of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their present value using pre-
tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account, if no such transactions can be identified, an
appropriate valuation model is used.

d} Impairment of financial assets

The impairment provisions for fihanclal assets are based on assumptions about risk of
default and expected cash loss rates. The Company uses judgment in making these
assumptions and selecting the inputs to the impairment calculation, based on
Company’s past history, existing market conditions as well as forward looking estimates

at the end of each reporting period.

s} First Time Adoption Of Ind AS
The Company has adopted Ind AS with effect from 1st April 2017 with comparatives being
restated. The figures for the previous periocd have been restated, regrouped and reclassified
wherever required to comply with the requirement of Ind AS and Schedule Ill.

i) Exemptions Applied

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application
of certain requirements under Ind AS.

The Company has applied the following exemptions:
i} .Mandatory Exemptions

Estimates
An entity estimates In accordance with Ind AS at the date of transition to Ind AS shall be

consistent with estimates made for the same date in accordance with previous GAAP (after
adjustments to reflect any difference in accounting policies), unless there is objective

evidence that those estimates were in error.

Lo




FAIRDEAL FILAMENTS LIMITED, SURAT
Notes to Financial Statements for the Year ended on 31st March, 2018

Ind AS estimates at April 1, 2016 are consistent with the estimates as at the same date made
in conformity with previous GAAP.

iii) Dpfional Exemptions

a) Fair value as deemed cost exemption
The Company has elected to measure items of property, plant and equipment and
intangible assets at its carrying value at the transition date.

b) investments in subsidiaries, joint ventures and associates
The Company has elected to measure investment in subsidiaries, joint venture and

associate at cost.
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FAIRDEAL FILAMENTS LIMITED

Notes to Financial Statements for the Year ended on 31st March, 2018

{? inlacs)
As at As at As at
March 31,2018 March 31, 2017 01-Apr-2016
2 | NON CURRENT INVESTMENTS
In Equity Shares of Companies -Unguoted fully paid up
{Valued at cost}
\
16000 {3200} Shares of Shahlon Silk Industries P. Ltd. (Refer Note 2.1) 2240 2240 22.4Q
750053 {755733) Shares of Fairdeal Textile Park Pyt.Ltd, *(Refer Note 1.3) 172.98 173.55 173.5%
TOTAL 195.38 195.95 195.95
21 Banus share has been received in Shahlon Silk Industries Pyt.Ltd,
{ T inlLacs)
As at As at As at
March 31,2018 March 31, 2017 01-Apr-2016
3/[ Other Financial assets
Bank Deposits with more than 12 months maturity (Note 3.1) ! 0.36 0.13 12.92
Utility Deposits 83.73 59.43 50.42
TOTAL 84.09 59.56 £3.24
3.1 Deposit of Rs, 0.21 lacs {Previous year Nil ] against LC and Bank Gurantee margin ‘
{ T inlacs)
As at As at As at
March 31,2018 March 31, 2017 01-Apr-2016
4 . ,OTHER NON CURRENT ASSETS {Unsecured and Considered Good)
: Keyman Insurance Premium 140.42 136.40 12837
Pre-paid Expenses 1.94 1.19 1.62
TOTAL T 142.36 137.59 129.59
{ T inLacs)
As at As at As at
March 31,2018 March 31,2017 01-Apr-2016
5 [ INVENTORIES
Raw Materials 248.99 230.26 221.34
Work-in-progress; 31.23 19.23 23.78
Finished Goods 301,51 176.59 179.75
Stock in Trade 31.45 21.96 56.59
101.37 84.80 75.37
TOTAL 714.54 532.85 5556.83
{ ¥ inlacs)
T As at As at T T As at
March 31,2018 March 31, 2017 01-Apr-2016
& | TRADE RECEIVABLES {Unsecired and Congidered Good)
Trade Receivables 3989.33 3474.89 4329.55
TOTAL 3989.33 3474.89 4329.55




FAIRDEAL FILAMENTS LIMITED

Notes to Financial Statements for the Year ended on 31st March, 2018

{ T in tacs)
As at As at As at )
March 31,2018 March 31, 2017 01-Apr-2016
7 | CASH AND CASH EQUIVALENTS
Balance with Banks
Current Account 0.11 .21 0.30
Unpaid Dividend 14.25 13,57 13.10
Cash in hand 4,39 8.54 4.14
TOTAL 18.74 22.31 17.54
{ T inlacs)
As at As at As at
March 31,2018 March 31, 2017 01-Apr-2016
7.1| OTHER BANK BALANCE
. Fixed Deposit with Bank (Note 7.1.1} 26.12 24.23 3.46
TOTAL 26.13 24.23 2.46
7.1.1 Deposit of Rs. 26.13 lacs (Previous year 24.11 lacs) against LC and Bank Gurantee margin
7 (2 in Lacs)
As at As at As at
March 31,2018 March 31, 2017 01-Apr-2016
8 | OTHER CURRENT ASSETS (Unsecured and Considered Good)
Balance with Revenue Authorities 102.45 41.23 46.10
Interest subsidy under TUF receivable (Refer Note 8.1) 120.28 101.39 88.14
Others [ Refer Note 8.2) 80.19 80.68 120.26
TOTAL 302.92 223.29 254.50

8.1 The Interest subsidy claim amounting to Rs. 209,50 Lacs was submitted to Ministry of Textile through bank out of which amount of Rs. 88.14 Lacs has been
provided In the books of accounts is pending to be received. Considering the prolonged process and resultant uncertainty, the company had discontinued
accounting for further accrual of interest subsidy claim under TUF, following conservatism. However, during the reporting year, the company has provided for
the amount of Rs.32.14 Lacs considering the same being received after the balance sheet date.

8.2 Others Includes Loans and Advances given to émployees amounting to 14.05 Lacs (Previous Year 13.35 Lacs) valued at the actual amount of outflow.

4




FAIRDEAL FILAMENTS LIMITED

Notes to Financial Statements for the Year ended on 31st March, 2018

{ ¥ inlacs)
As at As at As at
PARTICULARS March 31,2018 March 31, 2017 01-Apr-2016
SHARE CAPITAL No of Shares AMT No of Shares AMT No of Shares AMT
AUTHORISED
Equity Share of Rs. 10/- each, 200,00000  2000.00| 2.00,00000 2,000.00; 20000000 2,600.00
15SUED, SUBSCRIBED & PAID UP :
Equity Shares of Rs. 10/- each fully paid up 60,50,000 605.00 60,50,000 60s.00 | 60,550,000 605.00
9,1 RECONCILATION OF EQUITY SHARES
As at As at As at
. March 31,2018 March 31, 2017 01-Apr-2016
Particulars
No. of Shares No. of Shares No. of Shares
Equity Shares outstanding at the beginning of the year 60.50 60.50 55.00
Equity Shares Issued during the year 0.00 0.00 5.50
Equity Shares bought hack during the year - - -
Any other movemnent (please specify) - - -
Equity Shares outstanding at the end of the year 6050 60.50 60.50
9.2 The detalls of Shareholders holding more than 5% shares
As at As at As at
Name of the Shareholders  March31,.2018 March 31, 2017 01-Apr-2016
No. of Shares | % held | No.ofShares | %held | No.of Shares % held
Mahash Knetshi Gosrani 4,l:)0,0€)0i 6.61 4,19,939 6.94 4,242,400 6.98
Aatur Harshad Mehta 7,25,000 11.98 -
‘|sanalkumar Kizhepata Menon 7,20,976 11.82]

L]



FAIRDEAL FILAMENTS LIMITED
Notes to Financial Statemants for the Year ended on 31st March, 2018

(T inlLacs)
As at As st As at |
March 21,2018 March 31, 2017 01-Apr-2016 h
10 |OTHER EQUITY
General Reserve
As Per last Balance Sheet 28.70 28,70 28.70
Add:  Transferred from Profit & Loss Account - - -
2870 28.70 28.70
Security Premium Reserve
As per Last Balance Sheet 310.86 ' 310.86 365.86
Less: Transfer to Share capital on account
of Issue of Bonus shares. - 310.86 - 310.86 55.00 310.8¢6
Retained Earnings
As per Last Balance Sheet 7717 686.17 606.34
Add:  Profit for the year 201.25 176.02 170.86
[ on242 | 86219 [ 77719
Less: Apprapriations
Transferred to General Reserve - - -
Proposed Dividend on Equity Shares - 75.63 75.63
Tax on Dividend ' - 15.40 15.40
[ ooo0 s7242[  e102 17 8102 686.47
Revaluatic:n Reserve
As Per Last Balance Sheet 134,81 137.41 148.03
Less ; Transferred to Profit and Loss Account 2.15 2.60 : 4.44
Less: Reversal of Revaluation on Assets Retired - 132.86(. = 134.81y: 6,17 137.41
Other Comprehensive Income (O}
As Per Last Balance Sheet - - S
Add: Movement in OCl during the year b = -
_— ooof o00] 040
- . TOTAL 1,444.64 1,245.54 1,163.15

10.1 The Board of Directors have recommended dividend of Rs. 1.25 per fully paid up equity share of Rs. 10/- each, aggregating to Rs. 75.63 lacs and tax on
dividend of Rs. 15.40 lacs for the financial year 2017-18, which is based or relevant share capital as on March 31, 2018.Dividend declared by the company
after the reporting period and tax on proposed dividend is not recognized as liability at the end of the reporting peried in accordance with para 13 of Ind As 10,

L4




FAVRDEAL FILAMENTS LIMITED

Notes to Financial Statements for the Year ended an 31st March, 2018

11

12

131

11.2 Security betails of $ecured Loan

b. Secured against hypothecation of Vehicles
* Refer Note no .16 for Current maturities of Long Term Debt

a. Secured by Hypothecation of raw materials, stack-in-process, finished goods, books debts,
building situated at Block no. 298, Plot no. 2, Block no. 76, Plot no. 2 at Village: Karanj, Talu
Plot no. 3/4 & 13, Block no. 149, Plot no. 12/A & 12/B at Village: Mota Borasara, Taluka: Mangrol,
open Industrial land situated at Plot no.: Composite unit-1, Fairdeal Textile Park, Village: Mahuvej, Tal
eastern sicde of third floor, Dawer Chambers, Ring Road, Surat and hypothecation of Wind mill situated at Viltage: Suthari, Taluka: Abdasa, Dist: Kutch.

{ ¥ inlacs)
As at As at As at
Mareh 31,2013 ) Mareh 31, 2017 01-Apr-2016
Financial Liabilities Non Current | Current™ | Non Current | Current * 1 Nogn Current | Current *
BORROWING
Secured - At amortised cost
a. Term Loan
Bank of Baroda (Refer Note no. 11.2.3) 300.54 §2.08 346.29 85.48 311.51 95.26
HDFC Bank Ltd. (Refer Nate no. 11.2.b} 16.89 13.50 | 22.61 875
Kotak Mahindra Bank Ltd. {Refer Note no. 11.2.b} 3.00 3.27 6.27 2.96 - -
Kotak Mahindra Prime Ltd. (Refer Note no. 11.2.h} 0,24 3.26 3,53 2.96 = 11.82
b. Corporate Loan X
From Bank of Baroda [Refer Note no. 11.2.3) 848,10 | 137.40 " - - -
1,168.76 | 239.52 378.70 100,15 { 311.51°| 107.68.
Unsecured - At amortised cost
a. Inter Corporate Deposit fram Company - - 100.00 - 965.45 -
b. LIC of India 34.00 - 34.00 - 34.00 -
3400 = 134.00. - 999.45 -
TOTAL 1202.76 239.52 512.70 | 100,15 | 1,310.96 107.68
11.1 Maturity Profile of Secured Term loans are set out below ;
‘ Maturity Profile Non Current | Current
6-10 Years 2-5 Years Total Total
Term Loan from Banks 208.45 £70.31 1,168.76 239.52

plant and machinery and equitable mortgage of factory land and

ka: Mandvi, Dist.: Surat and Block no. 141, Plot no. 3, Block no. 146,
Dist. Surat. Facility further secured by equitable mortgage of
uka: Mangrol, Dist.: Surat and office premises situated at

{ T inLacs)
As at As at As at
B March 31,2018 March 31, 2017 01-Apr-2016
DEFERRED TAX LIABILITY (NET)
pDeferred Tax Asset
a. Unabsorbed Depreciation - < -
b, Disallowance under Income Tax - - -
i, Provision for bonus 1.33 1.26 1.25
ii. Provision for leave 1.14 1.24 1.18
iil. Provision for gratuity 4.80 1.49 -
7.26 3.99 243
Deferred Tax Liability ’
a. Block of Assets 65,12 87.58 90.40
. TOTAL 57.86 83.59 87.97:
....... (3 niac)
As at As at As at )
March 21,2018 March-31, 2017 01:Apr-2016
OTHER NON CURRENT LIABILITIES
Capital Subsidy
As per Last Balance Sheet 114.82 59.97 69.97
Add: Capital Subsidy - 47.27 -
Less :Proportionate Capital Subsidy transfer ta 241 112,40 241 114,82 - 69.97
Profit & Loss Afc,
TOTAL 112.40 114.82 69.97




FAIRDEAL FILAMENTS LIMITED
Notes to Financial Statements for the Year ended on 31st March, 2018

{ ¥ inlacsy
As at As at ) As at
March 31,2018 March 31, 2017 01-Apr-2016
14| SHORT TERM BORROWING ~

Sacured - At amortised cost
a.  Working Capital Loans From Banks
i. Rupee Loan (Refer Note 14.1) 2311.10 2,528.20 2,495.57

ji. Forelgn Bills under LC Discounting [Refer Nate 14,1} 105.26 - -
2,416.36 2,528.20 2,495.97
Unsecured - At amortised cost
a.  Short Term Loan from ICICI Bank Ltd. (Under Channel Financing) 788.58 791.63 749.80
TOTAL _ 3,204.93 3,319.83 3,245.77

14,1 Security details for securad Loan

Secured by Hypothecation of raw materials, stock-in-process, finished goods, books debts, plant and machinery and equitable mortgage of factery land and
building situated at Black no. 298, Plot no. 2, Black no. 76, Plot no. 2 at Village: Karanj, Taluka: Mandvi, Dist.: Surat and Block no. 141, Plot no. 3, Black ne. 146,
Plat no. 3/A B 13, Block no. 149, Plot no. 12/A & 12/8 at Village: Mota Borasara, Taluka: Mangrol, Dist. Surat. Facifity further securad by equitable mortgage of
open Industrial land situated at Plot no.: Composite unit-1, Fairdeal Textile Park, Village: Mahuvej, Taluka: Mangral, Dist.: Surat and office premises situated at
eastern side of third flaor, Dawer Chambers, Ring Road, Surat and hypothecation of Wind mifl situated at Village: Suthari, Taluka: Abdasa, Dist: Kutch,

______ (% inlacs)
As at As at As at
March 31,2018 March 31,2017 01-Apr-2016
TRADE PAYABLES
a. For goods & other purchases 179.98 291,78 415.57
b. For expenses 22,83 32.45 24,43
) TOTAL 202,81 324.23 439.99
{ T inLacs)
As at As at As at
March 31,2018 March 31, 2017 01-Apr-2016
OTHER FINANCIAL LIABILITIES I
Current Maturities of long term debts {Refer Note 11) 23952 100.15 107.68
Interast accrued but not due on borrowings 0.18 0.46 0.59
Unclaimed Dividend 14.25 13.57 13.10
TOTAL 253.94 |: 114.18 121.37
(¥ inlacs)
. OTHER CURRENT LIABILITIES
Employees benefits payables 44,33 45.71 45.10
Advance from Customers 331 812 13.10
Expenses Payable 59.52 59,09 51.83
Duties B Taxes 12.98 26.35 37.24
TOTAL 120.85 149.27 147.27
{ ¥ intacs)
& | PROVISIONS - CURRENT

Proposed dividend 0.00] 75.63| 75.63
Tax an Dividend 0,00 15.40 15:49
Provision for earned Leave 3.45 3.74 357
Pravision for earned Bonus 4.01 3.82 3.77

Provision for-gratuhty {Refer note no. 18.4). 14.50 4,51 -
21.96 _103.10] 98.36

18.1 The Liability as on 31st March, 2016 does not exceed the amount already provided for, hence no provision is tnade in the year ended on 31st March, 2016. .

L4




FAIRDEAL FILAMENTS LIMITED

Notes to Financial Statements for the Period ended 31st March, 2018

{ ¥ inlacs)
2017-18 2016-17
19| REVENUE FROM OPERATIONS
Sales of Product 21,611.98 20,727.97
Sales of Service 251.82 169.54
Less: Excise Duty 22.67 2.33
Less: Value Added Tax 160.29 718.80
Net Sales 21680.85 20176.39
Other Operating Income
Sale of Power/Windmill Energy {Captive Consumption) 52.95 70.17
Commissioh Income Net 82.22 104.52
Export Incentives 18.48 75.41
Profit/{Loss) from Currency Swap/Option Contract/Exchange variance 7.53 (12.80}
Other Operating Income 14.85 10.88
Proportionate Capital Subsidy on Plant Machinery 2.41 241
Profit/(Loss) on sale of assets / Investment 2.55 1.77
Sundry Balances written up 4,47 17.43
185.46 265.79
TOTAL 21866.32 20446.17

16.1 Profit/Loss on Translation of monetary ltems are recognized in Profit and Loss accountin accordance with para 13.8.1 of Ind As-21

{ ¥.in Lacs)

2017-18 2016-17

20| OTHER INCOME

Interest 6.40 5.10
TOTAL 6.40 5.10
{ ¥-inlacs)

2017-18 2016-17

21| CONSUMPTION OF RAW MATERIALS % of % of

tonsumption consumption :
Imported 3.81% 120.97 0.06% 2.17
Indigenous 96.49%) 3327.29 99.94%| 3570.02
‘ TOTAL 10(}.00% 3448.26 100.00% 3572.19
{ T in Lacs)

2017-18 2016-17
21.1 Opening Stock 230.26 22134
Purchases Indigenous 3316.78 3530.77
Purchases import 150.21 50.34
3697.24 3802.45
Less:  Closing Stock L 248.99 230.26
TOTAL 3448.26 3572.19

21,2 Particulars of Material Consumed

Particulars 2017-18 2016-17

Yarn 3448.26 3572.19
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23

FAIRDEAL FILAMENTS LIMITED

Notes to Financial Statements for the Period ended 31st March, 2018

{ ¥ inlacs)
2017-18 2016-17
CHANGES IN FINISHED GOODS, STOCK-IN- TRADE AND WORKIN- PROGRESS
Opaning Stock
Finished Goods/Stack-in-Trade 198.56 23634
Workin- Progress 19.23 217.78 23.78 260.12
Less:
Closing Stock
Finished Goods/Stock-in-Trade 332.96 198.56
Workin- Progress 31.23 364.19] 19.23 217.79
TOTAL {146.40) 42,33
{ T inlacs)
2017-18 2016-17
EMPLOYEE BENEFITS EXPENSE
Salary, Wages, Bonus & Benefits 680.67 647.59_
Contribution to Provident fund & expenses 36.35 35.56
Group Gratuity Expenses 18.61 6.05
Staff Welfare Expenses 14,06 10,00
TOTAL 749.69 699.20

23.1 GRATUITY

The emplayee gratuity fund is managed by " Life Insurance Corporation of India" & SB! Life Insurance Company Ltd. The Present

value of obligation is determined based on actuarial valuation. The liability is fully funded.

2017-18

2016-17

a. Amounts recoprized in Balance'Sheet are asfollows:
A. Present Vzlue of Defined Benefit Obligation

- Whaolly Funded 122.92 100.29
- Wholly Unfunded
122,92 100.29
Less: Fair Value of Plan Assets 122.82 100.28
Ameount to be recognized as Liability or (Assets) - -
B. Amount Reflected in Balance Sheet
- Liability 1450 4.51
b.  Amounts recopnized inProfit & Logs Account:
1. Current Service Cost 18.61 6.05
2. Interest Cost 781 839
3. Expected Return on Plan Assets 7.81 £.39
4. Actuarial Losses/{Gains) - -
Total included in " Payments and Benefits to Employees” 18.61 6.05
Changes in present value of def
‘obligatioh represeniting ri
¢ &cloding balantes thereof aré asfolloivsy
Opening Value of present valug of defined benefit 100.28 88.01
obligation
Add : Current service cost 18.61 4.51
Add : Interest Cost 7.81 8.39
Add : Contribution made 411 1.53
130.82 102.46
Less : Mortality Charges 2.09 1.44
Less : Benefits paid 5.80 0,73
Less: Current service cast Provision - -
Closing Value of present value of defined benefit 122.92 10029
obligation
Principal Actuiarial Assormiptioris atthé Bilancé
Sheet Date
d. ;lexgr.essadkas Weighted Averages)
Discount Rate (p.a.) 7.55% 8.00%
Expécted Rate of Return on Assets’{g.a.) 7.55% 8.00%

Lol



FAIRDEAL FILAMENTS LIMITED

Notes to Financial Statements for the Period ended 31st March, 2018

AN

[ ¥ inlacs)
2017-18 2016-17
FINANCE COST
Term Loan Interest 49.56 18.72
Interest to Others 12.95 6.61
Working Capital Interest 244.50 29219
Bill Discount Charges 65.86 76.10
__Bank Charges e 43.60 13.69
TOTAL 416.46 407 31
{ ¥ inlacs)
2017-18 2016-17
DEPRECIATION AND AMORTISATION EXPENSE )
Depreciation for the period 267.71 261.94
Less: Depreciation withdrawn from Revaluation Reserve 215 2.60
TOTAL 265.57 259.34
{ T inlLacs}
2017-18 2016-17
OTHER EXPENSES
Manufacturing Expenses
Job Charges 11.64 12.36
Leave & License Agreement 0.10 011
Lising Charges 6.09 5.79],
Power and Fuel 458.85 447.83|
Consumption of stores (Ine. packing and chemical materials} 373.48 342.29
Repairs to Machinery 33.05 33.72
Building Repairs 18.21 1171
Factory Expenses 28.24 22.80
Wind Mill Expenses 11.13 10.99
TOTAL 540.58 887.60
Wind Mill axpenses
‘ Lease Rent 0.02 0.09
Insurance Exp. 0.37 0.39
Repairs & Maintenance Charges 10.74 10.51
TOTAL 1113 '10.99
Transfer to Manufacturing Exp. 11.13 10.99
Administrative & Other Expenses
Insurance ) 8.29 4.92
Printing and Stationary 4.45 5.23
Postage & Telephone 9.85 11.80
Electrical Expenses 5.42 5.24
Tours Travelling & Conveyance 18.97 15,82
Directors' Remuneration 84.43 84.43
Director's Fees 2.23 2.01
Legal and Professional Charges 28.27 20,12
Audit Fees 3.50 3.50
Supdry Expenses 8.23 13,18
Computer Charge 6.10 7.62
Donation * 10.27 2.64
Repairs & Maint. to Furniture & Office Equip. 2.42 2,58
Office Rent 14.04 1.80
TOTAL . 207.07 180.91
Selling & Distribution Expenses
Brokerage 41.87 52.85
Advertisernent and Sales Promation 1.65 3.78
Freight 14.18 - 37.66
Vehicle Repairs & Maintenance 1.18 /(TT.; ::‘“Q 91
TOTAL 5888 /v 558520
TOTAL 1206.53 AT "ms"

* Donation for FY 2017-18 of Rs. 10.27 Lacs includes Rs. 7.51 Lacs contributed/donated to a political party in compli qr_:_e':w?fh
section 182 of the Companies Act, 2013,

I
"

\ ;“_' ‘!‘ -i:
N
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FAIRDEAL FILAMENTS LIMITER
MNotes to Financial Statements for the Peried ended 31st March, 2018

26.1 Value of Consumables
2017-18 2016-17
Particulars % of % of
Rs, inLacs |Consumpti| Rs.inlLacs |Consumpti
on on
Imported 25.13 6.73% 11.11 3.25%
Indigenous 348,34 93.27% 331.18 | 96.75%
Total 373.48| 100.00% 342.2% 100.00%
{ ¥ in Lacs)
26.2 Value of Imparts on CIF basis in respect of
Particulars 2017-18 2016-17
Raw Materials and Stock-in-trade 150,21 50.34
Consumables goods 41.55 1314
( ¥ inlLacs)
26.3 Payment to Auditors as: {Excluding amount of GST). . .
Particulars 2017-18 2016-17
a As a Statutory Auditor 1.25 1.25
As a Tax Auditor 2.25 2.25
b Capacity in respect of:
.  Company law matter - -
ii. Management Services - 0.05
fii. Inany.other manner 0.38 0.38
{ ¥ inlacs)
26.4 Expenditure in foreign currency (On Payment basis):
Particulars 2017-18 2016-17
Capital goods Expenses 9.21 195.22°
Raw Material and Stock in trade 130,53 37.03
Consumables goods 36.88 9.96
Commission Expense (On Export) 202 2.66
Total - 178.63 244,88
EARNING PER SHARE
Particulars 2017-18 2016-17
Net Profit after tax as per Statement of Profit and Loss attributable to 201.25 176.02
Equity Shareholders
Weighted Average number of equity shares used as denominator for 60.50 €0.50
calculating EPS :
iii} Basic Earning per share (Refer Note 27.1) 3.33 291
W) Face Value per equity share 10.00 10.00

27.1 There is no diluted equity share of the company.

Earnings per share for the year ended on 31st March, 2018 is adjusted Earnings Per Share in accordance with IND AS-33,

led



FAIRDEAL FILAMENTS LIMITED

Notes to Financial Statements for the Period ended 31st March, 2018

28 EARNING IN FOREIGN CURRENCY

(.¥ inLacs)

Particulars

2017-18

2016-17

FOB value of Exports

553.30

666.22

29 REMITTANCE IN FOREIGN CURRENCY ON ACCOUNT OF DIVIDEND

Remittances by the company in foreign currencies for dividends {including-amount credited to Non-Resident External Accounts):

Particuiars 2017-18 2016-17
a) No. of Non-resident shareholders 3 6
b) No. of Equity Shares of face value of Rs. 10 each held 137170 137170
€) i) Amount of Dividend Paid {Gross) 171 1.71
i} Tax Deducted at Source - -
ii) Yeartowhichdividendrelates ... ... 2016-17 ~ 2015-16
30 RELATED PARTIES WHERE COMMON CONTROL EXIST AND TRANSACTION ENTERED INTO:
1 Amount Balance Amount Balance
Sr-No. Name of the Related Party and Nature of {in Lacs) ason . (in Lacs) asan
Transaction March 31, March 31,
o 2018 2017
1 [shahlen Silk industries Pvt.Ltd.
(Common Control of Key Managerial Person)
Sales 108.86 Nil 219.11 Nil
Interest (Income) 278 0.77
Job Income 264.40 17110
Yarn Purchase 107.01 150.48
Capital Purchase 0.17 -
Job Charges 250.01 27292
Reimbursement of Utility Expense 4.38 2.52
Reimbursement of Salarv Expense 4.92 4.88
Rent Charges 141 1.04
2 Falrdeal Textile Park Pvt. Ltd.
{Cornmon Control of Key Managerial Person)
Lease Rent 0.11 Nil 0.11 Nil
_ Maintenance Expenses 3.98 3.90
3 |Autotech Non-Wovens Pvt Ltd
Sales & Service 106.22 Nil - Nil
4  |Shri D, R.Shah (Key Management Personnel)
Remuneration 42.22 Nil 4222 Nil
"5 |Shri A.R. Shah (Key Management Personnel)
Remuneration 42,22 Nil 42.22 Nil




FAIRDEAL FILAMENTS LIMITED
Notes to Financial Statements for the Peried ended 31st March, 2018

31 CONTINGENT LIABILITIES AND COMMITMENTS { ¥ inlacs)
Particulars 2017-18 2016-17 -
i) Contingent Liabilities
Guarantees
a) Counter guarantees given to banks 2.27 2.27
b}  Bank Guarantee provided to DGFT to secure texturising under 6.11 6.11
EPCG Scheme
Others :
a)  Customn Duty on Capital Goods or Raw Material Imported under ! 119.86 139.07
Advance Licence/ EPCG Scheme, against which export obligation
is to he fulfilled

32 Sale /Purchase includes inter-divisional transfer is Nif (Previous Year-Nif).
33 There are no dues {Previous Year - Nil} from the companies or firms where Directors are Directors/Partners.

34 Previous year figures have been regrouped/reclassified wherever necessary to correspond with the Current year's Classification/
disclosure.

For, Rangoonwala Associates For and on behzlf of Board
Chartered Accountants
Firm Reg. No. 108632W

/ MAnaging Director Whole Time Director
Lot DIN: 00010480 DIN: 00010483

G. T Rangoonwala “ R \/J'}‘A

Proprietor LJ.-' ) v il
Membership No.: 035377 Company Secretary Chief frfancial Officer

Surat, Date: 28/05/2018 Surat, Date: 28/05/2018
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(2}

FAIRDEAL FILAMENTS LIMITED

Effect of IND AS adoption on the standslone balance sheet as at 315t March'2017 and 1st April'2016

( ¥ inlacs)
PARTICULARS As at Asat
- March 31, 2017 01-Apt-2016
Previous Effe":t_of 1 As perind As . Ef‘fer:t.of As per Ind As
GAAP transition balance shest Previous GAAP| transition balance sheat
.toInd AS | ] .to Ind AS
ASSETS
Non Current Assets
| (a) Property, plant and equipment 1,913.53 - 1,913.53 1763.25 - 1,763.25
(b) Capjtal Work in Progress - - . 13,10 - 13.10
{c} Intangible Asset 6.74 - 6.74 0.62 - 0.62
{d) Financial assets - -
i) Investments 155.95 - 195.95 195.95 - 195.95
ii} Other financial assets {59.56) 59.56 (63.34) 63.34
(e} Other non-current assets( 197.01 $9.43 137.58 180.41 50429 129.99
.| Total non-current assets 2,313.23 (0.13) 2,313.37 2,153.33 (12.92) . 2,166.25 |
Current assets
{a) Inventories 532.85 2 532.85 556.83 - £56.83
{b) Financial assets
i} Trade receivables 3,474.89 - 3,474.8% 4329.55 - 4,329.55
i} Cash and cash equivalents 22.31 - 22.31 17.54 - 17.54
it Bank balance other than {ii) above 24.37 0.13 24.23 16.38 12.92 3.46
iv) Loans
v) Others financial assets
{c} Current tax assets {net)
{d} Other current assets 223.29 - 22329 254.50 - 254.50
Total current assets 4,277.70 0.13 4,277.57 - 5,174.80 12,92 5.161.88
TOTAL ASSETS 6,590.93 0.00 6,590.93 7,328.13 i 7,328.13
EQUITY AND LIABILITIES
-Equity
{a} Equity share capital 605.00 - 605.00 605.00 - 605.00
{b) Other equity 1,360.36 114.82 1,245.54 1,233.11 £9.97 1,163.15
Total equity 1,965.36 114.82 1,850.54 1,838.11 69.97 1,768.15
LIABILITIES
Non-current liabilities
{a) Financial lizbilities
i} Borrawings 512.70 = 512.70 1.310.98 - 1,310.96
ii) Other financial liabilities .
(b) Provisions - - - - -
(¢) Deferred tax liabilities {net) 83,59 - 83.59 87.97 - 87.97
{(d) Other nen current liabilities R (114.82) 114,82 (69.97) 69.97
Total non-current liabilities 596.28 | {114.82) 711.10 1,398.94 (69.97y = 1.468.91
Current liabilities )
{a) Financial liabilities
i) Berrowings 3,319.83 - 3,319.83 3,24577 - 3,24577
i) Trade payables 32493 - 324.23 439.99 - 439.99
iii) Other financial liabilities (114.18) 144,18 (121.37) 121.37
(b} Other current liabilities 263.45 114.18 149.27 26865 121.37 147.27
(¢} Provisions 121.78 18,69 103.10 138.67 38.31 68.36
{d) Current tax Liabilities (net) (18.69) 18,69 (38.31) 38.31
Total current liabilities 4,028.29 - 4,029.29 4,091.08 - 4,091.08
TOTAL EQUITY AND LIABILITIES 6,590.93 0.00 6,590.93 _ 7,328.13: {0.00} . 7,328,13




FAIRDEAL FILAMENTS LIMITED

Effect of IND AS adoption on the Statement of Profit and Loss for the year ended 315t March'2017

{ T inLacs}
Year ended 31st March’2017
. Effect of
Previous -
GAAP transition | As per Ind As
PARTICULARS to Ind AS
INCOME !
Revenue from Operations
Revenue from Operations 20,446.17 - 20,446.17
Other Income 5.10 - 5.10
Total Income 20,451.27 - 20,451.27
EXPENSES:
Cost of Material Consumed 3,572.19 - 3,572.19
Purchases of Stock in Trade 14,118.95 - 14,118.95
{{Changes in Inventories of Finished Goods,
Stock in Trade and Work in Progress | 42.33 - 4233
Employee Benefits Expense | 699.20 - . 659,20
Finance Costs 407.31 e 407.31
Depreciation and Amortisation Expense 259.34 - 255.34
Impairment Loss -
Qiher Expenses 1,163.71 - 1,163.71
Total Expenses 20,263.03 - 20,263.03,
: .f'rofit before exceptional and extracrdinary 188,35 . 188.25
items and tax
Tax Expense:
a. Current tax 3%.64 - 39.64
b. Deferred Tax {4.39) - (4.39)1
35.25 - 35.25
Profit after tax adjustment 153.00 - 153.00
Excess/(Short) provision for taxation in earligl 23.03 - 23.03
Profit after Tax 176.02 - 176.02
Profit for the Period 176.02 - 176.02
For FAIRDEAL FILAMENTS LTD.

7 Rptol A{

Autharised Signatory/Director




Gajendra T. Rangoonwala Cell No. : +91 98241 92676

B.Com., FCA Office :0261-2329524
Email :carangoonwala@gmail.com
R d n g oonwa l a A SsSace | Ete Q 1281129, 1st Floor, Singapuriwadi Building,
: ‘ Gate No. 4, Opp. Agiyari Mohollo,
Chartered Accountants Rustompura, Surat - 395 002.
Date :

INDEPENDENT AUDITOR’S REVIEW REPORT

To

The Board of Directors of -
FAIRDEAL FILAMENTS LIMITED

We have reviewed the accompanying Statement of unaudited financial results of FAIRDEAL
FILAMENTS LIMITED (“the Company”) for the quarter ended 30" June, 2018 (the Statement) which
_are included in the accompanying ‘Statement of Unaudited Financial Results for the said quarter
with the relevant note§ thereon {“the Statement”) being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements)

Regulations, 2015 (the “Listing Regulations, 2015”) read with SEBI circular dated 5%)uly, 2016.

This Statement which is the responsibility of the Company's Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 "Interim Financial Reporting" {"Ind AS
34"}, prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
there under and other accounting principles generaily accepted in India. Our responsibility is to

issue a report on the Statement based on our review.

We conducted our. review in accordance with the Standard on Review Engagement {SRE) 2410,
Review Of Interim Financial information Performed By The Independent Auditor Of The Entity
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. A review is limited primarily to inquiries of company personnel and

analytical procedures applied to financial data and thus provides less assurance than an audit. We




s U

Based on our review conducted as above and explanation given t
attention that causes us to believe that the accompanying Statement has not been prepared in all
material respects in accordance with ind AS and other recognized accounting practices and
policies, and has not disclosed the information required to b

of the Listing Regulations, 2015 read with SEBI circular dated 5

which it is to be disclosed, or that it contains any material misstatement.

For Rangoonwala Associates
Chartered Accountants
Firm Reg.No. 108632W

G.T. Rangoonwala

(Proprietor)
Membership No. 035377

Place: Surat
Date : 14/08/2018

o us, nothing has come to our

e disclosed in terms of Regulation 33

™ July 2016 including the manner in
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Fairdeal Filaments Ltd. g
Fairclezml
FiTewmrar ey ¥ -0 ¢ 141
Statement of Standalone Unaudited Financial Results for the Quarter Ended 30th June, 2018
(TIn lakhs)
BT o PRI T g i ETIE Ry Yearended
_ .Parltl_czl_]' I_I..:r For rhe quarter ended (dd mrn yyyy) ( g d-mm WW)
A Date of start of reporting period| 01/04/2018 | 01/01/2018 | 01/0472017 | 01/04/2017
B Date of end of reporting period| 3070672018 | 31/03/2018 | 30/06/2017 | 31/03/2018
c Whether results are audlted or unaudited| Unaudited Audited Unaudited Audited
1 Reven ue From Operations .
(a) Revenue from operalions 4.562.71 7,122.75 4,404.26 21,866.32
{0} Other income 1.35 1.64 146 6.40
Total Revenue - 4,564.07 7.124.39 4.405.72 21,872.71
2 Expenses T y
(a) Cost of materials consumed 1,046.55 611.80 1,310.72 3,448.26
(b) Purchases of stock-in-trade 2,993.01 5,724.94 2,611.80 15,666.82
() Changes in inventories of finished goods, work-in-progress and stock-in-
{rade {160.15) 49.83 (245.84) (146.40)
(d) Employee benefii expense 177.78 184.63 183.32 749.69
(e} Finance cosls 104.72 63.61 130.22 416.46
() Deprecialion and amartisation expense §1.71 71.76 60.85 | 265.57
Q) - Othér Expehses : R L . ‘
i Manufacturing Expenses 233.48 229.36 254.61 040.58
i Administrative & Other Expenses 44.08 51.46 46.84 207.07
iMi Selling & Distribution Expenses 11.59 9.52 28.33 58.88
o B Total other expenses 289.13] . - - 280.34 329.78 1,206.53
Total expenses 4,512.73| - 7.002.91] 4,380.55] . 21,606.92
3 . : Proﬁt before exceptmna! and exiraerdinary items and tax| 51.33| - 121.48] . - 25,18 265.80
4 Exceptlonal items - - -
5 ~ Profit before extraordinary items and tax .51.33]. - 121.48 25.18 265.80
6 Extraordinary items - - - -
7 . L Profit before fax 51.33] - 121.48 25.18 265.80
8 Tax Expense L ) ot e L :
Cuirent tax 18.88 47.27 5.88 90.28
Deferred tax (14.20) (3.36} (12.12) (25.73)
. .- Total tax expenses 4,68 -43.91 {6.24) 64,55
) : - Net Profif Loss for the period 46.65] - 77.57 31.41 201.25
10 Cther Comprehensive incomef{Expense) for period - - - -
11 ] Total Comprehensive Income for the period {9+10) 46.65] - - TIEI . 3141 201,25
12 Detalls of equity share:capifal ] - R ‘ ;
Pald-up equity share capital 505.00 605.00 605.00 605.00
Face value of equity share capltal 10.00 10.00 10.00 10.00
13 Other Equity (excluding Revaluation Reserves) T U e B 1,311.98
14 Earnings per-equity share L L ; :
Basic earnings {loss) per share 0.77 1.28 0.52 3.33
Diluted eamings (loss) per share 0.77 1.28 052 3.33
INOTES
The above results have been reviewed by the Audit Committee and thereafter approved by the Board of Directors at their meeling held on
1 14th August 2018 and had undergone a ‘Limited Review' by the Statutory Auditor's of lhe Company. The standalone financial results have
been prepared in accordance with Indian Accounling Standards (IND-AS) as prescribed under section 133 of the Companies Act, 2013
read with Rule 3 of the Companies (Indian Accounting Slandards) Rules, 2015 and relevant amendment rules thereafter.
The Company is engaged in the business of "Textiles" and therefore has only one reportable segment in accerdance with Ind AS 108
z ‘Opertaing Segments’.
3 Figures of the quarter ended March 31, 2018 being the balancing figures in respecl of the full financial year ended March 31, 2018 and the
unaudited year o date figures upto the nine months ended December 31, 2017.
4 Previous years' figures have heen regrouped / rearranged wherever considered necessary.
For Fairdeal Filaments Lid,
By Order of the Board
TR Sty
Date : 14.08.2018 JR SHAH
Place: SURAT Chairman
For
FAIRDEA] FILAMENTS LTD.

7 R §Hot,

Authoriged S’Gﬂatory /Dircctur




Annexure 6B

Vi

Shahlon

Silk Industries Ltd.

The financial details of the transferee Company for the previous 3 years as per the audited statement of
Accounts:

Name of the Company: Shahlon Silk Industries Limited (“transferee Company”)

_ (Rs. in Lacs)
As per last 1 year prior to 2 years prior to
Audited the last Audited | the last Audited
Financial Year | Financial Year Financial Year
2017-18 2016-17 2015-16
Equity Paid up Capital 1115.23 223.05 223.05
Reserves and surplus 5524.78 6388.97 6372.54
Carry forward losses - - -
Net Worth 6640.01 6612.01 6595.59
Net Worth (Excluding Revaluation Reserve) 6171.32 6107.32 5952.13
Miscellaneous Expenditure - - -
Secured Loans 11764.09 10608.93 10859.09
Unsecured Loans 4262.56 5731.16 5493.32
Fixed Assets 11323.22 11644.00 11953.25
Income from Operations 31780.11 29303.40 3024535
Total Income 31822.42 29350.82 30245.35
Total Expenditure 31570.93 29318.23 30193.81
Profit before Tax 251.49 32.59 51.55
Profit after Tax 64.00 155.19 208.07
Cash profit 1273.66 1380.79 1248.04
EPS 2.81 6.96 9.33
Book value 59.54 296.44 295.70
For Shahlon Silk Industries Limited
T RStk
JAYANTILAL RAICHAND SHAH
Director
DIN: 00010470
Date: 29/08/2018
Tel : +91 261 2635551-53 & 57 ' CIN  : U17120G]2008PLC053464

Reg. Off.: 91, GID.C. Khalodara,
Behind Sub-Jail, Ring Road,
Surat-395 002, Gujarat, INDIA,

E-mall : info@shahlon.com
Web :www.shahlon.com

+91 261 4190200 / 291
Fax: +91 2612635552





